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1. About the Report
This report presents Kuveyt Türk Participation

Bank Inc.’s sustainability practices,

governance structure, strategy, climate-

related risks and opportunities, targets, and

performance indicators in the field of

environmental, social, and governance (ESG),

in accordance with the Türkiye Sustainability

Reporting Standards (TSRS).

1.1. Reporting Scope

The Group hereby presents its first report

prepared in accordance with the TSRS for the

reporting period from January 1, 2024 to

December 31, 2024, and applies both TSRS 1

and TSRS 2 articles within the scope of this

report.

For the climate-related financial disclosures

presented in this report, the same data sets

and assumptions used in the Bank’s financial

reports for the period from January 1, 2024 to

December 31, 2024 have been applied. These

data sets and assumptions are prepared in

accordance with the Turkish Financial

Reporting Standards (TFRS). The non-financial

information has been disclosed based on the

most reasonable, transparent, and verifiable

sources available regarding sustainability

activities.

The sustainability-related disclosures in the

report have been subject to limited assurance

by DRT Independent Auditing and Certified

Public Accountancy Inc. (Deloitte) in

accordance with ISAE 3000 “Assurance

Engagements Other Than Audits or Reviews

of Historical Financial Information” and ISAE

3410 “Assurance Engagements on

Greenhouse Gas Statements.”

For your questions and feedback about the

report, you can contact us at

surdurulebilirlik@kuveytturk.com.tr. 

The Türkiye Sustainability Reporting

Standards (TSRS) were prepared by the Public

Oversight, Accounting and Auditing Standards

Authority (KGK) and published in the Official

Gazette on December 29, 2023. The

Standards entered into force for reporting

periods starting as of January 1, 2024. Kuveyt

Türk Participation Bank Inc. (hereinafter

referred to as "Kuveyt Türk" or "the Bank"), as

an institution subject to the regulation and

supervision of the Banking Regulation and

Supervision Agency (BRSA), has the obligation

to report in accordance with the TSRS

standards, without being subject to threshold

criteria. In this regard, the Bank's value chain

was comprehensively assessed and included

in the report, considering not only its core

participation banking activities, but also all its

consolidated subsidiaries and affiliates. The

Bank, its subsidiaries and joint ventures will be

referred to as the “the Group” in this report.

This report has been prepared in compliance

with the requirements specified in the

standards of TSRS 1: General Provisions on

Disclosure of Sustainability-Related Financial

Information and TSRS 2: Climate-Related

Disclosures. 
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1.1.1. Connection with Financial Disclosures 

Disclosures on sustainability and climate in this report have been prepared specifically for the

Group and should be evaluated with consolidated financial statements. The report covers a 12-

month reporting period from January 1, 2024 to December 31, 2024. All consolidated financial

information in the report is consistent with all financial information in the Group's 2024 BRSA

report and is presented in Turkish Lira (TL) unless otherwise stated.

Kuveyt Türk defines time-frames during sustainability- and climate-related risk evaluation

processes as follows: 

Short-term 0-1 year

The Bank's adaptation to current economic and environmental

conditions is managed within a defined timeframe, during

which direct impacts are monitored and controlled. Priority is

given to addressing urgent situations such as acute climate

events, regulatory changes, and reputational risks. Annual

Business Plans and Risk Strategies are developed with this

timeframe in mind, and the Bank’s risk appetite and limits are

reviewed annually.

Medium-term 1-5 years

This is a critical planning phase in which the Bank defines its

climate change adaptation and transition strategies. During

this period, climate transition risks, technological

advancements, and sectoral transformations become

increasingly prominent. This period coincides with the Bank's

three-year planning cycle under the Internal Capital Adequacy

Assessment Process (ICAAP), providing a crucial framework for

analyzing the potential impacts of climate change on capital

requirements. The Bank assesses the potential financial

performance implications of climate change through stress

testing and portfolio adjustments, developing proactive risk

management strategies in response.

Long-term
More than 5

years

This strategic timeframe encompasses the Bank's assessment

of the long-term implications of structural transformations,

such as climate change, including market shifts and portfolio

resilience. Over this horizon, the full impact of chronic physical

risks and transition risks is observed and evaluated. The Bank

utilizes long-term scenario analysis and projections to assess

the potential effects of climate change, informing its long-term

strategic decision-making.
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1.1.2. Implementation of Transition Exemptions

There are some transitional exemptions

following articles E3, E4, E5, and E6 specified

in TSRS 1 and articles C3, C4, and C5

specified in TSRS 2. Transition exemptions

implemented by the Group are explained

below:

TSRS 1-E3, TSRS 2-C3: An entity is not

required to disclose comparative

information in its first annual reporting

period implementing TSRS. The report

covers information only for the relevant

reporting period, 2024, and does not

include sustainability and climate-related

financial disclosures for previous years. 

TSRS1-E4: In its first annual reporting

period implementing TSRS, the entity is

permitted to report sustainability-related

financial disclosures after publishing the

relevant financial statements. The Bank

publishes this report on the same day as

the 2025 second quarter financial

statements. 

TSRS1-E5: In its first annual reporting

period implementing TSRS, the entity is

permitted to disclose information only

about climate-related risks and

opportunities (as per TSRS 2) and

therefore applies the requirements of

TSRS 1 only to the extent they are relevant

to disclosing information about climate-

related risks and opportunities. The Group

includes only the climate-related risks and

opportunities in this report. However,

information on governance, strategy, and

risk management approach covers all

sustainability subjects including climate. 

TSRS1-E6: In its first annual reporting

period implementing TSRS, it is not

compulsory for the entity to disclose

comparative information about climate-

related risks and opportunities. As part of

this report, the Group discloses only the

information for 2024 and does not

disclose comparative information about

climate-related risks and opportunities.

TSRS2-C4(a): If the entity used a method

other than the Greenhouse Gas Protocol:

Corporate Accounting and Reporting

Standard (2004) to measure greenhouse

gas emissions in the annual reporting

period immediately preceding the TSRS

implementation date, it is permitted to

continue using the same method. In this

regard, the Group calculated the Scope 1

and Scope 2 emissions with the

operational control principle within the

framework of "Greenhouse Gas Protocol:

Corporate Accounting and Reporting

Standard" in accordance with the GHG

Protocol. 

TSRS2-C4(b): In case the entity engages in

commercial banking activities, it is not

required to make a statement regarding

Scope 3 greenhouse gas emissions

including additional information on its

financed emissions. The Group does not

report the Scope 3 greenhouse gas

emissions including additional information

on its financed emissions in the first year. 
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1.2. Reporting Limits and
Measurement Approach
As part of reporting, Scope 1 (direct

greenhouse gas emissions) and Scope 2

(indirect greenhouse gas emissions) emissions

resulting from the activities of Kuveyt Türk and

its affiliates were taken into consideration.

Emission calculations were made based on

the Greenhouse Gas Protocol: Corporate

Accounting and Reporting Standard (2004). 

Operational control approach was adopted

while determining the organizational limits for

the following companies: Kuveyt Türk Portföy

Yönetimi A.Ş., Architecht Bilişim Sistemleri ve

Pazarlama Ticaret A.Ş., Körfez Gayrimenkul

Yatırım Ortaklığı A.Ş., KT Bank AG (Germany),

Kuveyt Türk Yatırım Menkul Değerler A.Ş.,

Neova Katılım Sigorta A.Ş., KT Kira Sertifikaları

Varlık Kiralama A.Ş., and KT Sukuk Varlık

Kiralama A.Ş.  Financial control approach was

adopted for Körfez Tatil Beldesi Turistik

Tesisler ve Devremülk İşletmeciliği A.Ş.

Finally, equity approach was adopted for

Katılım Emeklilik ve Hayat A.Ş.

1.3. Reasoning and Uncertainties 

Natural gas consumption of Körfez

Gayrimenkul Yatırım Ortaklığı A.Ş.,

calculated in Turkish Lira by dividing the

total consumption obtained from the

building management by the m². This

method involves elements of uncertainty

that may affect the accuracy of the

relevant consumption data.

For Kuveyt Türk Portföy Yönetimi A.Ş. and

Katılım Emeklilik ve Hayat A.Ş., the diesel

consumption used in generators is

calculated by dividing the total

consumption data obtained from building

management by the ratio of the relevant

company's m² to the total m². This method

involves elements of uncertainty that may

affect the accuracy of the relevant

consumption data.

Since the fuel purchases for Körfez

Gayrimenkul Yatırım Ortaklığı A.Ş. and

Kuveyt Türk Yatırım Menkul Değerler A.Ş.

were recorded in Turkish Lira, the diesel

consumption in liters was calculated using

the monthly average retail fuel prices

published by Republic of Türkiye Energy

Market Regulatory Authority (EMRA) for

the year 2024. This method involves

elements of uncertainty that may affect

the accuracy of the relevant consumption

data.

For KT Bank AG, estimated consumption

data for 2024 was used based on the

average historical prices from electricity

companies. This method involves

elements of uncertainty that may affect

the accuracy of the relevant consumption

data.

The greenhouse gas emissions presented in

the report were calculated within the

framework of specific reasoning and

assumptions. These assumptions are as

follows:

When calculating emissions from leaks in

refrigeration equipment at certain

branches of Kuveyt Türk Katılım Bankası

A.Ş., where label information for the

devices was not available, estimates were

made based on the average capacity and

gas type of similar models and device

types.
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In the calculation of Scope 1 emissions,

emission factors published by the

Intergovernmental Panel on Climate Change

(IPCC) and the UK Department for

Environment, Food & Rural Affairs (DEFRA)

were used as reference. Scope 2 emissions,

which encompass indirect emissions from

electricity consumption, were calculated using

the electricity emission factor specified in

Türkiye's National Greenhouse Gas Inventory.

KT Bank AG’s indirect emissions from

electricity consumption were calculated using

the emission factor specified in IEA

(International Energy Agency) sources.

Emission factors used in calculating fuel

density, lower heating values, and other types

of indirect emissions are compiled from 

internationally recognized and reliable

sources such as the IPCC, DEFRA,

International Energy Agency (IEA), and the US

Environment Protection Agency (EPA). The

selection of these sources is intended to

ensure the scientific validity and transparency

of the calculations. In the selection and

application of emission factors, care has been

given to use the most up-to-date and

regionally relevant factors that are appropriate

for the characteristics of activity data.

Global warming potential (GWP) values for

greenhouse gases were sourced from the

Intergovernmental Panel on Climate Change

(IPCC)'s Sixth Assessment Report, published

in 2022. Accordingly, the values 1 for CO₂,

29.8 for CH₄ and 273 for N₂O were used.

The Bank’s asset leasing companies, KT Kira Sertifikaları Varlık Kiralama A.Ş. and KT Sukuk

Varlık Kiralama A.Ş., operate as joint stock companies exclusively for the issuance of lease

certificates in accordance with Article 61 of the Capital Markets Law. As there is no direct and

indirect energy consumption, Scope 1 and Scope 2 emissions are not generated. Since these

leasing companies are subsidiaries of the Bank, they are included within the reporting

boundary. Considering their operational structure, their Scope 1 and Scope 2 emissions have

been reported as zero, ensuring transparency in reporting.
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2. About Kuveyt Türk
2.1. Kuveyt Türk's Activities
Kuveyt Türk was established under the name

"Kuveyt Türk Evkaf Finans Kurumu A.Ş." with

the permission of the Central Bank of the

Republic of Türkiye, dated February 28, 1989,

and commenced operations as a Special

Finance House on March 31, 1989. The

institution, which began operating in 1999

alongside other private financial institutions

under Banking Law No. 4389, adopted the

name Kuveyt Türk Katılım Bankası A.Ş. (Kuveyt

Türk) in 2006, a name it still uses. Kuveyt

Türk, which conducts its activities in line with

interest-free banking principles, offers

financing, deposit, investment, and digital

banking services to its retail and corporate

customers. Kuveyt Türk, which effectively

brings together products and services that

comply with participation finance principles

with savers and investors, has a significant

position in its sector with its customer

experience-focused approach, technology-

innovation efforts, and steps taken towards

digital transformation. Conducting its

operations in Türkiye with a network of 448

branches, Kuveyt Türk continues its

operations abroad with its Bahrain branch and

four branches of its 100% subsidiary, KT Bank

AG, in Germany. Kuveyt Türk has set its paid-

in capital at TL 4.95 billion at the end of 2024.

As of 2024, the Bank's unconsolidated assets

reached TL 852.1 billion, while its total equity

reached TL 82.2 billion.

Acting with the Kuveyt Türk Finance Group

approach, the Bank aims to provide 360-

degree service, together with its affiliates, on

all matters that customers need. Architecht

Bilişim Sistemleri ve Pazarlama Ticaret A.Ş.,

established by the Bank in 2015, develops

financial technologies while Neova Katılım

Sigorta A.Ş., established in 2008, operates in

non-life insurance. Katılım Emeklilik ve Hayat

A.Ş., established in 2013 as a joint venture

between Kuveyt Türk and Albaraka Türk,

operates in personal accident, life, and

individual pension sectors with an interest-

free insurance approach. Kuveyt Türk Portföy

Yönetimi A.Ş., one of the Bank's portfolio

management companies, operates in the

establishment and management of investment

funds. Kuveyt Türk Yatırım Menkul Değerler

A.Ş., founded in 2023 and became Türkiye's

first participation-based investment company,

operates in various areas, including brokerage

in stock transactions, investment advisory, and

IPO brokerage for corporate clients. KT Kira

Sertifikaları Varlık Kiralama A.Ş., established in

2013, operates through the issuance of lease

certificates (sukuk). KT Sukuk Varlık Kiralama

A.Ş., which began operations in 2011, offers

investors interest-free financing alternatives

through lease certificate issuance and

generates income by leasing assets acquired

from originators. KT Bank AG, which offers

financial products and services in conformity

with the value-oriented transparency

principles of participation finance abroad, is a

deposit bank authorized to perform deposit

and credit transactions licensed by the

Federal Financial Supervisory Authority

(BaFin). Körfez Gayrimenkul Yatırım Ortaklığı

A.Ş. was established in 1996 for the purpose

of investing in real estate, real estate-based

capital market instruments, real estate

projects, and real estate-based rights. Körfez

Tatil Beldesi Turistik Tesisler ve Devremülk

İşletmeciliği A.Ş., which has been continuing

its operations since 2001, invests in and

operates as part of tourism services.
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The subsidiary and affiliate ratios of the companies included in Kuveyt Türk's consolidation, their

main activities and capital are as follows:

Partnership
Type

Companies Operating Location Field of Activity
Share
Ratio

Subsidiary
Architecht Bilişim Sistemleri ve

Pazarlama Ticaret A.Ş.
İstanbul/Türkiye Information Systems %100

Subsidiary KT Bank AG (Germany) Frankfurt/Germany Financial Institution %100

Subsidiary Kuveyt Türk Portföy Yönetimi A.Ş. İstanbul/Türkiye Financial Institution %100

Subsidiary   Neova Katılım Sigorta A.Ş.

  

  İstanbul/Türkiye

  

Financial Institution %100

Subsidiary

Körfez Tatil Beldesi Turistik

  Tesisler ve Devremülk

İşletmeciliği A.Ş.

  İstanbul/Türkiye

  

Tourism %99,99

Subsidiary
KT Kira Sertifikaları Varlık

  Kiralama A.Ş.
  İstanbul/Türkiye

  

Financial Institution %100

Subsidiary KT Sukuk Varlık Kiralama A.Ş. İstanbul/Türkiye Financial Institution %100

Subsidiary
Kuveyt Türk Yatırım Menkul

  Değerler A.Ş.*
İstanbul/Türkiye Financial Institution %100

Subsidiary
 Sağlam Ödeme ve Elektronik Para

  Hizmetleri A.Ş.**
İstanbul/Türkiye Financial Institution %100

Subsidiary
Körfez Gayrimenkul Yatırım

  Ortaklığı A.Ş.
İstanbul/Türkiye Financial Institution %74

Joint Venture Katılım Emeklilik ve Hayat A.Ş. İstanbul/Türkiye Financial Institution %50

* Kuveyt Türk Yatırım Menkul Değerler A.Ş. was established on 20.11.2023 and started operations after receiving an operating permit on

11.07.2024. 

** It received its establishment permit on November 22, 2024, under the name Sağlam Finansal Teknolojiler A.Ş. and changed its name to

Sağlam Ödeme ve Elektronik Para Hizmetleri A.Ş. in April 2025.
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2.2. Kuveyt Türk’s Value Chain

10

Description

Upstream Value

Chain

Participation-Based Capital

Structure (Investors)

A capital structure based on risk sharing and in conformity

with interest-free finance principles.

Supply Chain Management

Technical Infrastructure Development: Infrastructure related

to banking activities and operations, such as software,

telecommunications, IT infrastructure, and data security.

Procurement of Goods and Services: A supply chain network

providing goods and services for head office and branch

operations such as energy, logistics, consultancy, and

building management.

Public Authorities and

Regulators

Interest-free, transparent, socially beneficial, and participatory

financial principles; regulations determined by regulatory

bodies and legal authorities governing banking activities.

Own Operations Banking Activities

Retail and Private Banking, SME Banking, Corporate &

Commercial Banking, Digital Banking, Treasury, and

International Banking activities.

Value chain of Kuveyt Türk is based on an integrated structure designed in accordance with the

interest-free banking principles. The basis of the chain is the evaluation of funds collected from

savers according to participation finance principles and their channeling into economic activities.

Funds collected from the customers are transferred to the real sector through Islamic financing

methods such as murabaha, mudarabah (labor-capital partnership), and leasing, while the

processes, which are in compliance with interest-free finance principles, increase customer trust

and brand image. A strong technology infrastructure, digital banking applications, and constantly

evolving human resources lie behind the Bank's operations. Kuveyt Türk also ensures edge-to-

edge sustainability in value creation by reaching different customer segments through value-

added products such as gold banking, sustainable financing solutions, and SME support services.

Kuveyt Türk's upstream and downstream value chain relationships are listed below.
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Description

Own Operations Subsidiaries and Affiliates

Financial: Insurance, private pension, portfolio management,

REIT, asset leasing, brokerage, payment services.

Non-Financial: Technology infrastructure development,

tourism services.

Downstream Value

Chain

Customers
Retail and Private Banking customers, SME customers,

Corporate and Commercial customers.

Participation Finance

Products

Retail Banking Products: Installment commercial loans,

business loans, non-cash loans, consumer financing, credit

cards, and other participation finance products.

SME, Corporate, and Commercial Banking Products: loans,

non-cash loans, leasing products, foreign trade financing

services, and other murabaha- and mudaraba-based

participation finance products.

Investment Banking Products: Project finance, sukuk issuance,

and other participation finance products.

Treasury and International Banking Products: Spot and

forward transactions in TL or foreign currencies, derivative

transactions (Forward, Swap) with banks and customers, share

certificates trading in BIST, murabaha transactions with foreign

banks, and gold trading.
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3. Governance
3.1. Board of Directors
Sustainability Oversight

Board of Directors

Kuveyt Türk closely follows the efforts to

combat and adapt to climate change

developing around the world and guides

banking activities in this regard in accordance

with its participation finance principles.  

Having established its Sustainability Strategy

based on environmental, social and

governance (ESG) indicators, the Bank has

focused on planning its sustainability practices

in partnership and collaboration with all its

shareholders. The highest-level governance

body that approves the Sustainability Strategy

Plan, which encompasses all sustainability

subjects as part of ESG indicators, is the

Board of Directors. 

Kuveyt Türk has established the Sustainability

Committee, comprised of members of the

Senior Management, to manage sustainability

risks, particularly combating the climate crisis,

and to integrate and develop the sustainability

approach in the participation banking

business model. The Sustainability Committee

is the highest authority responsible for

developing the Bank’s economic, social, and

environmental sustainability strategy and

policies in line with its strategy, coordinating

sustainability activities, making rapid and

effective decisions on actions needed to

combat climate change, ensuring compliance

with national and international regulations

related to sustainable banking, and fostering

collaboration. In this regard, sustainability

activities of Kuveyt Türk are within the

knowledge of the Board of Directors. 

The Board of Directors determines the

sustainability strategies and targets not only of

the Bank but also of its subsidiaries and

affiliates, regularly assesses sustainability-

related risks and opportunities, and

systematically monitors progress. Information

regarding the backgrounds and competencies

of the Board of Directors is available in the

relevant link. The Board of Directors also

engages with external shareholders and

subject matter experts to maintain and

enhance its sustainability competencies.

Kuveyt Türk's Board-level committees include

the Audit Committee, Risk Committee, Credit

Committee, Advisory Committee, Corporate

Governance Committee, Executive

Committee, Remuneration and Nomination

Committee, and Corporate Social

Responsibility Committee. Information

regarding the Board of Directors Committees

is included in the link. Kuveyt Türk regularly

reports its activities to the Board of Directors

Committees through participation in regular

meetings. Key decisions are made within the

knowledge of the Board of Directors.
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Risk Committee                
                                                                                       

Working under the Board of Directors, the

Risk Committee is responsible for risk

management, internal control, and the

creation and effective running of conformity

systems within the framework of the

Regulation on Banks' Internal Systems and

Internal Capital Adequacy Evaluation Process.

The Bank includes sustainability risks in its risk

processes and reports these to the Risk

Committee through the Head of Risk Control

and Compliance, who then informs the Board

of Directors about the important aspects of

sustainability risks for the actions to be taken

within the Bank. The Committee ensures that

all risks including the sustainability and

climate risks that the Bank is subject to are

monitored, evaluated, and reported to the

Board of Directors with an integrated and

proactive approach. The Risk Committee

made a meeting as part of climate risks and

was informed in 2024.

ensuring compliance with sustainability

regulations issued by legal authorities. The

Committee is chaired by the General

Manager, and its members consist of the

Bank's Deputy General Managers. The

Investor Relations and Sustainability Manager

undertakes the secretarial duties of The

Committee. With this structure, it is aimed to

ensure that sustainability is embraced at the

senior management level and integrated into

all decision-making processes of the Bank.

Kuveyt Türk operates within defined

procedures to ensure the effective monitoring

and management of sustainability and climate-

related risks and opportunities. In this regard,

the practices regarding the creation of the

sustainability strategy, its submission to the

Board of Directors, receiving approval,

implementation, and monitoring is undertaken

by the Sustainability Committee and the Sub-

Working Groups under the leadership of The

Committee. The Sustainability Committee

identifies the Bank’s priorities by considering

climate change-related risks and opportunities

that may affect the Bank. It develops action

plans to address identified physical and

transition risks and presents these efforts to

the Board of Directors. The Committee

coordinates the works carried out to integrate

the  Sustainability Policy -which is evaluated

and approved by the Board of Directors- into

the Bank's activities, and follows the process

closely. In addition, the Bank aims to enhance

its level of compliance with national and

international sustainability regulations and

best practices, while prioritizing initiatives that

encourage employee participation.

3.2. The Role of Senior
Management in Sustainability

Sustainability Committee

The Sustainability Committee was established

to determine the Bank's sustainability

approach and corporate strategies in the field

of sustainability, to disseminate these across

all functions, to implement them, and to

manage them effectively. The Committee is

responsible for defining the Sustainable

Banking Strategy prepared based on

Environmental, Social, and Governance (ESG)

indicators in conformity with Kuveyt Türk’s

overall strategy and Sustainability Policies,

coordinating related efforts, deciding on

actions concerning climate change, and 
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The Sub-Working Groups contribute to the

Committee's efforts in areas such as drafting

and updating sustainability policies in line with

their areas of expertise, planning activities for

the implementation of the sustainable banking

strategy, and analyzing climate-related risks

and opportunities. They also support the

effective implementation of these practices at

the operational level. In addition, all

sustainability activities within the Bank are

monitored, controlled, and audited through

the internal audit activities carried out by the

Board of Inspectors; if there are any gaps,

efforts are encouraged to close, and these

activities are closely followed up and

reported.

The Sustainability Committee meets at least

once a year, and additional meetings may be

organized by the secretariat when deemed

necessary. The Committee creates the

sustainability philosophy, Sustainability Policy,

and Sustainable Banking Strategy of the Bank

and submits these to the approval of the

Board of Directors. The Committee also

defines the targets necessary for integrating

the Sustainability Policy and Sustainable

Banking Strategy -approved by the Board of

3.3. Operational Responsibilities
Sustainability Committee Sub-Working

Groups

Six working groups have been established

under the Sustainability Committee under the

headings of Sustainable Banking,

Environmental Management, Social Benefit

and Security, and Communication and

Collaboration with Shareholders and

Stakeholders. These working groups form the

basis for creation and implementation of the

Sustainable Banking Strategy that covers all

banking and operational activities of the Bank.

Decisions for the implementation of the

strategy developed by the working groups are

evaluated and finalized by the Sustainability

Committee, the senior level governance

structure.

Directors- into the Bank's operations,

organizes the Working Groups accordingly,

and ensures the coordination of related

activities. Details on the Sustainability

Strategy, policies, and governance structure

are included in pages 48-54 of the Kuveyt

Türk Integrated Annual Report 2024.

SUSTAINABILITY COMMITTEE

Environmental
Management

Social Benefit and
Security

Communication and

Collaboration with

Shareholders and

Stakeholders

Environmental
Impact and Risk

Reporting and
Collaboration

Sustainable
Development and

Human Rights

Sustainable Banking

Climate-Related
Financial Risks

Sustainable Finance

Sustainable Product
Management
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The members, duties, and responsibilities of the Sustainability Committee and the connected

working groups have been documented and published within the Bank’s internal systems to be

accessible to all employees. Details of the governance structure on duties and responsibilities

are included in pages 48 and 49 of the  Kuveyt Türk Integrated Annual Report 2024.

Sustainability Structure in Kuveyt Türk Organization

At Kuveyt Türk, there are two services responsible for reporting and governance of sustainability

efforts, aligning financial activities with ESG principles, and meeting the expectations of

regulatory authorities. The Sustainability Service, which is responsible for the governance and

reporting of sustainability efforts, operates under the Investor Relations and Sustainability

Department. The Sustainable Finance Service, which is responsible for ensuring the alignment of

the Bank’s credit policies with sustainability regulations, operates under the Credit Policies and

Decision Support Systems Department.
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3.4. Competency

The Bank's management bodies active in

sustainability and climate issues have the

necessary experience, authority, and

competency for the inspection of strategies

that have been or will be designed for the

monitoring of relevant risks and opportunities

as well as responding such risks and

opportunities. In order to stay up to date with

current topics and trends, maintain

sustainability competence, or enhance it when

necessary, the organization obtains advisory

support from relevant external stakeholders

and experts. In 2024, a sustainability training

that also addressed climate-related risks was

provided to the Board of Directors. 

The Bank organizes several training and

awareness activities to enhance the

sustainability approach it holds and the

capacity of foreseeing risks and opportunities

accordingly by considering the current

dynamics. In this regard, employees were

provided with several training opportunities

on sustainability and climate in 2024. Details

on the training can be found on pages 154

and 155 of the  Kuveyt Türk Integrated Annual

Report 2024. 

3.5. Impact of Sustainability on
Decision-Making Processes

It is planned to adopt a sustainability-oriented

corporate governance approach by

integrating environmental, social, and

governance (ESG) factors into all investment

and decision-making processes of the Bank.

In addition, sustainability-related risks and

opportunities are considered in all strategic

decisions and long-term planning processes, 

together with their financial and operational

impacts. In this way, while contributing to the

Bank's sustainability goals through decision-

making processes, a balanced and

responsible approach is maintained between

the financial returns of strategic decisions and

sustainability principles.

3.6. Planned Impact of
Sustainability on Remuneration
Processes
Kuveyt Türk's remuneration policies are

designed based on the performance

assessments and principles of rewarding high

performance. Wage increases are determined

considering the market trends as well as

individual performances of employees. The

remuneration policy of the Bank does not

currently cover performance criteria regarding

sustainability and climate change subjects.

However, it is planned to carry out works to

include such criteria in the remuneration

policy in the future.
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Kuveyt Türk, one of the well-established

banks in the participation finance sector,

operates in accordance with the principles,

methods, and rules of Islamic finance.

Participation finance rules and principles are

aligned with sustainability practices and

mutually reinforcing. The Bank, together with

its subsidiaries and affiliates, bases all its

activities on key participation finance

principles such as 'do no harm' and

'prioritizing social benefit,' and reinforces this

approach through its sustainability practices. 

Aligned with its commitment to mitigating

environmental and social risks associated with

its operations and maximizing positive

impacts, the Bank has incorporated its

sustainability commitments into its corporate

policies with an increasing ecological and

social awareness. In this regard, the Bank

included the risks and opportunities related to

sustainability and climate change to its

corporate risk management approach and

integrated these into the corporate risk

inventory to manage such risks and

opportunities more effectively. In addition, the

potential impacts of climate- and

sustainability-related risks on the Bank's

operations are assessed in terms of

operational (financial), business continuity,

legal, reputational, strategic, and liability risks.

In 2024, the Sustainability Risk Policy -which

includes processes for identifying, assessing,

prioritizing, and monitoring climate-related

risks and opportunities- was approved by the

Board of Directors and entered into force.

4.1. Identification of Climate
Change- and Sustainability-
Related Risks

The Bank defines sustainability risks as risks

that may have actual or potential adverse

impacts on its net assets, financial position,

profitability, or reputation in the event of

environmental, social, or governance-related

events or conditions. Climate risks are

categorized under the environmental risks of

the Bank.

The Bank examines the risks and

opportunities posed by climate change within

the organization in terms of both direct and

indirect impacts. Direct risks and opportunities

focus on the impacts of climate change on the

Bank's operations and activities. Indirect risks

and opportunities focus on the impacts of

climate change on the Bank's products and

services as well as credit portfolios. The Bank

identifies direct and indirect risks and

opportunities in the short-, medium-, and long-

term, and analyzes their impacts on the

institution's operations, strategy, and financial

structure.

Climate risks refer to climate change-related

risks that are composed of physical risks and

transition risks and that may affect the current

and future financial structure of the Bank.

Physical risks address the impacts of natural

events resulting from climate change, while

transition risks relate to the impacts arising

from the shift to a low-carbon economy.

4. Risk Management
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Transition risks encompass risks arising from

economic processes such as additional tax

burdens, production or trade restrictions due

to the adaptation process to a low-carbon

economy. In addition, the emergence of new

technologies that enhance carbon emission

efficiency poses a risk of losing competitive

position for companies that fail to adapt, both

in terms of increased costs and loss of market

share due to changing consumer preferences.
 

The nature of transition risks is defined as

legal regulations such as carbon taxes and

emission targets as well as changes in

technology and consumer preferences

resulting from transition to a low-carbon

economy. In this context, risk factors such as

direct and indirect emission intensities,

additional capital expenditures, and revenue

losses resulting from changes in market

dynamics are assessed, considering the

sectors in which the companies operate. The

scale of these risks is measured by assessing

the sensitivity of the Bank's portfolio to such

risks and assessing their potential impacts on

Bank's financial performance. The Bank

continues its assessments of the exposure of

its credit portfolio to transition risks based on

NACE codes, considering the UNEP FI

methodology and the guidelines provided in

the Heat Map Methodologies Guide published

by the Banks Association of Türkiye. 

4.1.1. Identification of Transition Risks

Physical risks result from costs and losses due

to an increase in the severity and/or

frequency of change-related weather events.

Physical risks are divided into acute and

chronic risks. Acute risks refer to those arising

from natural events that have become more

severe as a result of climate change and

whose effects manifest themselves in the

short term, such as heavy rainfall, heatwaves,

droughts, storms, and wildfires. Chronic risks,

on the other hand, refer to risks that arise from

long-term changes in climate conditions, such

as rising average temperatures, changing

precipitation patterns, and sea level rise, and

whose impacts emerge over time.

As part of sustainability risk, the Bank defines

physical risks to include acute risks such as

sudden events, including floods, storms,

droughts, and wildfires, and chronic risks such

as sea level rise and increasing temperatures.

Such events may affect the Bank's physical

assets and operations directly and reduce the

credibility of customers. The likelihood of

physical risks is assessed on a location-

specific basis using scientific climate

projections based on historical climate

scenarios and trends, as developed by

internationally recognized authorities. The

scale of these risks is then calculated as the

potential financial impact on the Bank's loan

portfolio, physical assets, and operations,

based on the identified probabilities.

4.1.2. Identification of Physical Risks
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Climate change- and sustainability-related

risks that may affect the Bank's operations are

assessed as follows:

Identification of Risks: The step where

the risks that may affect the Bank are

identified through reviewing the published

reports and the risks lists in previous

studies. 

Investigation of Risks: The step where

the identified risks are investigated,

examined, and analyzed based on

incidents that have occurred globally,

nationally, within the sector, and in the

Bank.

Determining of Preparedness to Risks

(Workshops): The step where the

workshops on risks are organized with the

relevant directorate. In the workshops,

risks are evaluated separately in terms of

their impacts from operational (financial),

business continuity, legal, reputational,

strategic, and liability risk perspectives,

and over short-, medium-, and long-term

timeframes.

Consolidation and Analysis: The step that

ensures the collected data is processed.

Scoring of Risks and Assessment of

Residual Risks: The step where the

ranking is made with the mutual view of

the relevant departments.

Reporting: The step where the results are

made ready for presentation.

The identified risks are assessed on a five-

level scale in terms of likelihood and impact,

4.2. Assessment of Climate
Change- and Sustainability-
Related Risks

and ultimately, the residual risk level is

determined.

Financial Materiality Threshold

When assessing the financial materiality of

sustainability and climate-related risks and

opportunities, the Bank bases its assessment

on the potential to influence the decisions of

users of general-purpose financial statements.

Both quantitative and qualitative factors are

analyzed. The quantitative assessment

includes an analysis of the potential impact of

the relevant risks and opportunities on the

Bank’s equity. Impacts exceeding 1% of the

Bank’s equity stated in the solo balance sheet

for the reporting period are considered

financially material.

4.3. Prioritization and
Management of Climate
Change- and Sustainability-
Related Risks
Climate- and sustainability-related risks should

be prioritized against other risk types. Risks

arising from legal regulations and legislations

are prioritized, with the aim of achieving full

compliance with the authorities. 5 different

risk categorizations are used to assess risks in

terms of nature, possibility, and magnitude.

Action plans are developed and implemented

for risks determined as high priority in the

scoring system. Risks assessed over the

reasonable risk level are followed up closely.

For the assessment of all physical and

transition risks, five different risk categories

have been established: Low, Low-Medium,

Medium, Medium-High, and High, and these

are matched with a scoring system ranging

from 1 to 5.
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In this context, climate-related financial risks are defined as the financial risks the Bank is

exposed to as a result of the direct or indirect impact of physical and transition risk factors on the

Bank's financial structure through the borrower's repayment capacity, asset or collateral

valuations, or macroeconomic factors.

4.4. Management of Climate
Change- and Sustainability-
Related Opportunities
The Bank uses the following processes to

determine, asses, prioritize, and monitor the

climate change- and sustainability-related

opportunities:

Identification of Opportunities: The step

that possible opportunities which may

affect the Bank are determined by

reviewing the published reports.

Investigation of Opportunities: The step

where the level of consideration of the

identified opportunities is investigated

globally, nationally, in the sector, and

within the Bank.

Determining of Preparedness to

Opportunities (Workshops): The step

where the workshops on opportunities are

organized with the relevant directorate. In

the workshops, the current preparedness

to opportunities and planned future

actions are analyzed based on their

Consolidation and Analysis: The step that

ensures the collected data is processed.

Assessment of Opportunities: The step

that the level of preparedness to

opportunities is determined with the

mutual views of the relevant departments.

Reporting: The step where the results are

made ready for presentation.

4.5. Scenario Analysis and
Stress Tests

Risk Level Description Score

Low

Low-Medium

Medium

Medium-High

High

Minimal impact and low probability

Relatively low impact and probability

Moderate impact and probability

Significant impact and probability

High impact and probability

1

2

3

4

5

The Bank carries out extensive climate

scenario analyses to determine and assess

possible risks and opportunities on its credit

portfolio and to increase its strategic

resilience. NGFS (The Network for Greening

the Financial System), RCP (Representative

Concentration Pathway) and SSPs (Shared

Socioeconomic Pathways) scenarios are used.

Especially, optimistic (SSP2-4.5, SSP3-7.0,

RCP4.5 or NGFS delayed transition) and 
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pessimistic (SSP5-8.5, RCP8.5 or NGFS

Current Policies) scenarios according to credit

locations are used for assessments, as well as

insights in the reports prepared by Ministries

on specific subjects. Outcomes are analyzed

in association with the Bank's risk appetite

and risk limits.

4.6. Inputs and Parameters
Used
The Bank continues to work to measure the

resilience of its credit portfolio against

climate-related and sustainability risks by

conducting a heat map analysis at portfolio

level and assigning borrower- or project-

based environmental and social scores. At

least one Heat Map Analysis will be

conducted per year within the scope of

Climate Risk Analysis. The results of the Heat

Map Analysis will be reported to the Risk

Committee on an annual basis, with the aim

that these outcomes serve as a guide in the

identification of Basic Risk Indicators.

The Heat Map Analysis is used as a tool to

measure the exposure of sectors in the Bank's

portfolio to climate risks, identify and monitor

high-risk sectors, and determine the Bank's

strategy against these risks to increase the

resilience of its portfolio. The Heat Map

results, together with the outcomes of

environmental and social scores, play an

important role in limiting exposure and taking

measures to reduce risks in sectors exposed

to high climate risk, and determining risk

appetite for relevant sectors. With reference

to the UNEP FI methodology and guidelines

published by The Banks Association of

Türkiye, a physical and transition risk analysis

framework was established to achieve a risk

categorization at sector level.  

This categorization serves as a tool to

differentiate between low-risk and high-risk

sectors. Guarantee assessment is also

considered during this process. 

On the other hand, the Bank has been

designing risk categorization assessment

studies related to ESG risks in the credit

allocation process, and continuing to develop

additional procedures for credits exceeding a

certain amount. These credits can be

monitored in a timely manner as per the ESG

requirements determined at the time of credit

approval.

The Bank has started scenario analysis

studies to conduct a preliminary assessment

of potential climate-related risks and

opportunities in line with the time horizons

and possible future scenarios identified for the

Bank within the scope of the climate risks

determined in 2024. The subjects identified

as a result of these analyses and having

significant impacts are addressed in detail in

the Strategy section of the report, specifically

for each risk.

4.7. Reporting and Monitoring
Risks
Sustainability risks are regularly reported to

the Bank's Risk Committee, which informs the

Board of Directors about the important

aspects of such risks for actions that should

be taken within the Bank. In addition, the

adoption, implementation and execution of

the Sustainability Risk Policy throughout the

Bank is supervised by the Risk Committee.

These efforts ensure that sustainability risks

are integrated into the Bank’s overall risk

management processes. 
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The Sustainability Risk Committee also follows efforts to mitigate climate risks, and acts with the

Working Groups on actions to be taken and activities for identification of climate opportunities.

The identification, impact assessment, monitoring and management of physical and transition

risks within the scope of credit, market, operational, and other non-financial risks are carried out

annually and reported to the Risk Committee at least once a year for supervision. The

responsibilities of the Credit Risk Unit include conducting a Heat Map study at least once a year

as part of its climate risk analysis and presenting it to the Risk Committee.
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The Group addresses the potential impacts of

climate change as physical risks (acute and

chronic) and transition risks. It assesses that

the physical risks, such as acute risks from

sudden weather events like floods, storms,

and wildfires, as well as chronic risks from

long-term climate change impacts such as

droughts and rising sea levels, may increase

credit risks by damaging or reducing the value

of collateral assets, and may also negatively

affect the sustainability of operations, leading

to a deterioration in the quality of the regional

credit portfolio. Transition risks are addressed

by assessing that new regulations (such as

carbon taxes) aimed at reducing emissions

from customers in carbon-intensive sectors

during the transition to a low-carbon economy

may lead to increased costs and a weakening

of customers' repayment capacities.

Kuveyt Türk assesses the financial impacts of

climate-related potential risks and

opportunities in short-, medium-, and long-

term perspectives and integrates such risks

and opportunities into strategic planning and

decision-making processes. In order to

thoroughly analyze the financial impacts of

climate change, the Bank implements a

comprehensive risk assessment process

within the framework of international

standards such as the Task Force on Climate-

related Financial Disclosures (TCFD) and the

Sustainability Accounting Standards Board

(SASB). This process involves assessing

climate change-related physical risks,

transition risks, and potential opportunities

from a holistic perspective, including

5.1. Climate-Related Risks and Opportunities

5. Strategy

subsidiaries and affiliates throughout the

value chain.

Stress tests and scenario analyses are

conducted by considering all potential climate

risks that may affect financial performance,

condition, and cash flows, even if they are not

directly reflected in the financial statements,

and their impacts on customers' repayment

capacities are assessed and incorporated into

financial projections. Analyses of different

climate scenarios such as NGFS, RCP, and

SSP provide insight into the majority and

likelihood of climate risks and ensure the

evaluation of business model's resilience. 

Scenario analyses conducted to assess the

impacts of climate change-related physical

and transition risks show that there is no

critical financial impact on the Group’s

activities, assets, and investment plans in the

current state. Besides, scenario analyses are

updated regularly and potential impacts are

monitored continuously due to the dynamic

nature of climate risks.

In the assessments carried out in terms of

operational and market risks, it was detected

that the Bank has no major risk in the

mentioned climate-related areas. It was also

concluded that the Bank has no critical

financial risk in the current period as a result

of comprehensive analyses and assessments

made for the current portfolio of the Bank.

Still, these are assessed as risks that the

Group may face in the future and are

addressed in detail in the report.
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Financing Supporting the Transition to Low-

Carbon Economy

Kuveyt Türk analyzes the climate change-

related risks and opportunities in detail,

following its sustainability strategy and as per

the Banking Regulation and Supervision

Agency’s (BRSA) Guidance on Effective

Management of Climate-Related Financial

Risks by Banks. In this analysis process, the

global, national, and sectoral developments as

well as the Bank's own experiences are taken

into consideration. In the workshops held with

the participation of employees from the

relevant departments, different types of

climate-related opportunities are thoroughly

evaluated. As a result of these evaluations,

short-, medium-, and long-term action plans

are created.

Kuveyt Türk evaluated the Carbon Border

Adjustment Mechanism (CBAM) both as a risk

and an opportunity in its analysis process. It is

expected that the sectors affected directly by

CBAM, such as iron-steel, cement, aluminum,

fertilizer, electricity production, and hydrogen,

as well as those in the credit portfolio of

Kuveyt Türk, to invest in low-carbon

technologies to adapt to the national and

international regulations. This creates

important opportunities for Kuveyt Türk to

provide green financing and consultancy

services.

Carbon-intensive sectors under the impact of

CBAM have to transform their production

processes to protect their competitiveness

and avoid additional costs. This transformation

requires investments in various areas such as

energy efficiency investments, transition to

renewable energy sources, and carbon

capture and storage. In order to realize these

investments, a significant amount of financial

resources will be needed. At this point, Kuveyt

Türk can play an important role in mitigating

the carbon footprint of companies, including

the sectors as part of CBAM, by providing

credits to these companies, and it can support

the transformation process of customers and

create a new income flow by providing green

financing solutions.

Kuveyt Türk adopts a financing approach that

is ready for the impacts of CBAM and

supports the transition to a low-carbon

economy. This approach involves various

factors such as providing financing to

renewable energy projects, supporting energy

efficiency investments, and investing in

carbon reduction technologies. In particular,

the rooftop solar power plant (SPP) leasing

product facilitates companies' transition to

renewable energy and promotes the use of

clean energy.

Kuveyt Türk's concrete steps in this field are

also reflected in the financing figures it has

provided. In 2024, the Bank extended TL 3.8

billion in the rooftop SPP leasing financing,

contributing to the establishment of numerous

solar energy plants and supporting the energy

transition of various sectors. As of 2024, the

rooftop SPP leasing financing accounts for

10.5% of the total financial leasing transaction

volume, clearly demonstrating the importance

placed on this area. Kuveyt Türk aims to

continue leading energy investments in 2025

by sustaining its environment-friendly

approach and to develop products for clean

and renewable energy financing in line with its

sustainability strategy. By this means, it helps

customers to adapt to CBAM and plays an

active role in the transition to the low-carbon

economy.
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5.1.1. Climate-Related Transition Risk

Risk 1: Carbon Border Adjustment Mechanism (CBAM) Risk

Risk Title Carbon Border Adjustment Mechanism (CBAM) Risk

R¦sk Category Trans¦t¦on R¦sk í Legal and Regulat¦on

R¦sk Descr¦pt¦on

CBAMÃ wh¦ch w¦ll enter ¦nto force as of January 1Ã 2026Ã ¦s a mechan¦sm that ¦s ¦mplemented

by the European Un¦on ¯EU° to export products and ¦nvolves carbon pr¦c¦ng based on the

carbon footpr¦nt of the productsÀ The BankÖs customers operat¦ng ¦n carbonç¦ntens¦ve sectors

çpart¦cularly ¦n ¦ron and steelÃ alum¦numÃ cementÃ fert¦l¦zerÃ and energy sectorsç and export¦ng

to the EU may face ¦ncreased costsÀ The obl¦gat¦on to obta¦n a CBAM cert¦f¦cate may ¦ncrease

¦mportersÖ costsÃ and pass¦ng these costs on to product pr¦ces could negat¦vely affect the

compet¦t¦veness and prof¦tab¦l¦ty of the relevant customersÀ

Place ¦n the

Value Cha¦n
Downstream ¯Cred¦t°

R¦sk

Concentrat¦on

Area

Cred¦t customers export¦ng to the EU

Impacts of R¦sk

W¦th the ¦mplementat¦on of CBAMÃ cred¦t r¦sk of the BankÖs customers that operate espec¦ally

¦n exportçor¦ented and carbonç¦ntens¦ve sectors may ¦ncrease s¦gn¦f¦cantlyÀ The ¦ncreas¦ng

product¦on costs and decreas¦ng prof¦tab¦l¦ty may affect these customersÖ ab¦l¦ty to repay

the¦r debtsÀ Th¦s may result ¦n the BankÖs nonçperform¦ng cred¦t rat¦o and the volume of

d¦stressed cred¦tÀ The default r¦sk may also ¦ncrease for customers who cannot afford

cert¦f¦cat¦on costs or develop compet¦t¦ve pr¦c¦ng strateg¦esÀ 

The BankÖs portfol¦o analyses have revealed that cred¦ts extended to sectors covered by the

CBAMÃ ¦nclud¦ng ¦ronçsteelÃ cementÃ energyÃ alum¦numÃ and fert¦l¦zerÃ const¦tute a s¦gn¦f¦cant

shareÀ As of 2024Ã cred¦ts to these sectors account for 7À02« of the BankÖs total cred¦t

portfol¦oÀ 

In th¦s regardÃ the Bank analyzed the customers export to the EU and exam¦ned the ¦mpact of

poss¦ble ¦ncome decreases on the¦r cred¦t repayment capac¦t¦es ¦n order to evaluate the

potent¦al ¦mpacts of CBAMÀ

T¦me Per¦od 1ç5 Years Over 5 Years

Matur¦ty Med¦um Long

Intens¦ty Low Low

L¦kel¦hood H¦ghly L¦kely H¦ghly L¦kely
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A f¦nanc¦al assessment analys¦s was conducted for cl¦ents ¦n the BankÖs portfol¦o that operate

¦n sectors subject to carbon taxat¦on under the CBAMÃ the¦r cred¦t rat¦ngs were carefully

rev¦ewedÃ and the potent¦al ¦mpacts of expected cost ¦ncreases and ¦ncome losses on the¦r

debt repayment capac¦ty were exam¦nedÀ 

F¦nanc¦al rat¦ng notes were kept stable for compan¦es that d¦d not export or exported at low

levelsÃ wh¦le the rat¦ng of compan¦es that exported ¦ntensely to the EU was evaluated more

carefullyÀ

Although the analyses ¦nd¦cate a potent¦al ¦ncrease ¦n cred¦t r¦sk for certa¦n customers due to

the ¦mpact of CBAMÃ the ex¦st¦ng level of prov¦s¦ons was deemed suff¦c¦entÃ and no s¦gn¦f¦cant

¦ncrease was observedÀ As a resultÃ ¦t has been concluded that Kuveyt TìrkÖs overall cred¦t

r¦sk rema¦ns at a manageable levelÀ

The f¦nanc¦al rat¦ng of compan¦es has been downgraded and the potent¦al f¦nanc¦al ¦mpact

has been calculatedÀ It ¦s expected to have an of 355Ã366Ã458 TL ¦n the med¦umç and longç

termÀ

@^q¦lkp�T[g`k

Compan¦es w¦th¦n the portfol¦o and w¦ll be affected from the carbon tax of the EU have been

¦dent¦f¦edÃ and cr¦t¦cal ¦nformat¦on such as the¦r export rat¦os to the EUÃ current and planned

¦nvestments for reduc¦ng carbon em¦ss¦onsÃ and future em¦ss¦on reduct¦on strateg¦es has

started to be collectedÀ The current f¦nanc¦al status and repayment capac¦t¦es of these

compan¦es are also be¦ng analyzedÀ

In 2024Ã p¦lot stud¦es were carr¦ed out to evaluate the f¦nanced em¦ss¦ons from the cred¦t

portfol¦o ¦n Category 15Ã Scope 3À In th¦s processÃ a s¦gn¦f¦cant port¦on of the em¦ss¦on r¦sks ¦n

the fert¦l¦zer sector was calculated successfullyÀ MoreoverÃ p¦lot projects based on sampl¦ng

methodolog¦es to evaluate f¦nanced em¦ss¦ons ¦n the ¦ronçsteel and alum¦num sectors were

also completed successfullyÀ All of these calculat¦on processes were carr¦ed out met¦culously

¦n accordance w¦th the ¦nternat¦onally recogn¦zed standards of the Partnersh¦p for Carbon

Account¦ng F¦nanc¦als ¯PCAF°À

Blpq�la�R¦pg

Bljm`kp[q¦lk

The Cost of R¦sk Compensat¦on ¦s be¦ng attempted to be quant¦f¦edÀ Due to current

uncerta¦nt¦esÃ th¦s cost cannot be d¦sclosed ¦n th¦s report¦ng per¦odÀ Updates w¦ll be prov¦ded

¦n subsequent reports as these uncerta¦nt¦es decreaseÀ

M`[pro`j`kq

Uk^`oq[¦kq¦`p�

The Bank carr¦es out comprehens¦ve stud¦es to determ¦ne foreseen poss¦ble f¦nanc¦al

¦mpacts as part of CBAMÀ HoweverÃ under current cond¦t¦onsÃ the fact that CBAM ¦s st¦ll ¦n the

regulatory phase and the dynam¦c nature of the framework ¦ntroduce several key

uncerta¦nt¦es that l¦m¦t the rel¦ab¦l¦ty and quant¦tat¦ve clar¦ty of f¦nanc¦al ¦mpact assessmentsÀ

MoreoverÃ uncerta¦nt¦es regard¦ng sectoral dynam¦csÃ part¦cularly fluctuat¦ons ¦n market

demandÃ ¦mplementat¦on strateg¦esÃ and potent¦al changes ¦n compet¦t¦ve cond¦t¦onsÃ make ¦t

d¦ff¦cult for the Bank to assess the econom¦c ¦mpact of CBAM on ¦ts cl¦ents for certa¦nÀ Th¦s

s¦tuat¦on l¦m¦ts the exact determ¦nat¦on of potent¦al f¦nanc¦al r¦sks on cred¦t portfol¦oÀ
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5.1.2. Climate-Related Physical Risks

Risk 2: Drought Risk in Hydroelectric Power Plant (HPP) Investments

R¦pg�B[q`clov Phys¦cal R¦sk í Chron¦c

R¦pg�C`p^o¦mq¦lk

Hydroelectr¦c power plants ¯HPP° are dependent cr¦t¦cally on the cont¦nu¦ty of water

resources to ensure electr¦c¦ty product¦onÀ The ¦ncrease ¦n the frequency and sever¦ty of

drought due to cl¦mate change leads to negat¦ve ¦mpacts d¦rectly on the operat¦ng act¦v¦t¦es

and f¦nanc¦al performances of HPPsÀ Decreas¦ng ra¦nfall and ¦ncreas¦ng evaporat¦on may lead

to lower water levelsÃ reduc¦ng the energy generat¦on capac¦ty of hydroelectr¦c power plantsÀ

Ph[^`�¦k�qd`

V[hr`�Bd[¦k
Downstream ¯Cred¦t°

R¦pg

Blk^`kqo[q¦lk

@o`[

The BankÖs 9 power plants ¦n total ¦n 9 d¦fferent locat¦ons are f¦nancedÀ These locat¦ons

¦nclude AnkaraÃ Mu�laÃ S¦vasÃ ErzurumÃ AdanaÃ AntalyaÃ YozgatÃ KastamonuÃ and Ordu

prov¦ncesÀ

Ijm[^qp�la�R¦pg

Droughtç¦nduced ¦ncome losses may weaken cred¦t repayment ab¦l¦ty of HPP operators by

affect¦ng the¦r f¦nanc¦al stab¦l¦ty s¦gn¦f¦cantlyÀThe decl¦ne ¦n energy product¦on capac¦ty may

decrease ¦ncome flows d¦rectly and create stress on enterpr¦se cap¦talÀ Th¦s s¦tuat¦on may

weaken enterpr¦sesÖ ab¦l¦ty to repay the¦r debts and ¦ncrease the r¦sk of defaultÀ The

¦ncreas¦ng default poss¦b¦l¦ty may ¦ncrease the nonçperform¦ng cred¦ts rate of the Bank and

affect ¦ts prof¦tab¦l¦ty and cap¦tal adequacy negat¦velyÀ In add¦t¦onÃ ¦n case of defaultÃ legal

processes and l¦qu¦dat¦on of assets may lead to add¦t¦onal costs and t¦me lossesÀ 

As of 2024Ã the fact that HPP projects const¦tute 14À8« of the BankÖs project f¦nanc¦ng

portfol¦o makes the potent¦al ¦mpact of th¦s r¦sk more ¦mportantÀ

T¦j`�P`o¦l_ Over 5 Years

M[qro¦qv Long

Ikq`kp¦qv Low

L¦g`h¦dll_ Less L¦kely to Occur

S^`k[o¦l

@k[hvp`p

Project¦ons based on the CMIP6 cl¦mate model¦ng framework under the SSP2ç4À5 and SSP5ç

8À5 scenar¦os for the per¦ods 2020ê2039 and 2040ê2059 ¦nd¦cate that the prov¦nces of

AdanaÃ AnkaraÃ AntalyaÃ ErzurumÃ KastamonuÃ Mu�laÃ OrduÃ S¦vasÃ and Yozgat are not

expected to face s¦gn¦f¦cant drought stressÀ Standard¦zed Prec¦p¦tat¦on Evapotransp¦rat¦on

Index ¯SPEI° P50 percent¦le data on the World Bank Cl¦mate Change Knowledge Portal

¯CCKP° prov¦des deta¦ls regard¦ng the sever¦ty of drought ¦n these prov¦ncesÀ 
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For the 2020ç2039 per¦odÃ both scenar¦os project m¦ld drought cond¦t¦onsÄ howeverÃ the

SSP5ç8À5 scenar¦o ¦nd¦cates sl¦ghtly more severe drought compared to SSP2ç4À5À In the

2040ç2059 per¦odÃ wh¦le SSP2ç4À5 cont¦nues to forecast m¦ld drought cond¦t¦onsÃ the SSP5ç

8À5 scenar¦o forecasts moderate drought ¦n central prov¦nces such as AnkaraÃ S¦vasÃ and

YozgatÀ Although drought ¦s also expected ¦n coastal reg¦onsÃ ¦t ¦s projected to be less severe

compared to ¦nland areasÀ

M¦ld drought cond¦t¦ons ¯ç0À3 to ç1À0 SPEI° generally have a l¦m¦ted ¦mpact on Hydroelectr¦c

Power Plants ¯HPPs°Ã and any potent¦al decl¦ne ¦n energy product¦on ¦s expected to be

negl¦g¦bleÀ On the other handÃ moderate drought cond¦t¦ons ¯SPEI between ê1À0 and ê1À5°

may result ¦n a more not¦ceable decl¦ne ¦n power generat¦onÃ wh¦ch could negat¦vely

¦nfluence both ¦ncome and overall prof¦tab¦l¦tyÀ

Plq`kq¦[h

E¦k[k^¦[h�Ijm[^q

¯M¦hh¦lk�TL°

It has been concluded that the HPP projects ¦n the exam¦ned prov¦nces w¦ll not be affected

by the droughtÃ and there w¦ll be no h¦gh cred¦t r¦sk for Kuveyt TìrkÀ In the scenar¦o analys¦sÃ

no ser¦ous ¦ncrease was observed ¦n the expected cred¦t loss ¦n the calculat¦on made by

weaken¦ng the f¦nanc¦al rat¦ng accord¦ng to SPEI valueÃ based on the locat¦on and rema¦n¦ng

matur¦ty ¦nformat¦on of the projectsÀ 

The f¦nanc¦al rat¦ng of compan¦es has been downgraded and the potent¦al f¦nanc¦al ¦mpact

has been calculatedÀ It ¦s expected to have an ¦mpact of 171Ã283Ã961 TL ¦n the longçtermÀ

@^q¦lkp�T[g`k

The Bank takes several strateg¦cal act¦ons to m¦n¦m¦ze the drought r¦sk ¦n HPP ¦nvestmentsÀ

Pr¦or to mak¦ng f¦nanc¦ng dec¦s¦ons for HPP projectsÃ longçterm analyses of water flow rates

and cl¦mate cond¦t¦ons ¦n the project reg¦ons are conductedÀ 

The Bank also closely rev¦ews the water use agreements that ¦ts HPP project f¦nance cl¦ents

have s¦gned w¦th relevant government author¦t¦es and evaluates the measures outl¦ned ¦n

these agreements to address potent¦al drought cond¦t¦onsÀ 

As a further stepÃ ¦ntegrated analyses are conducted by comb¦n¦ng annual h¦stor¦cal cl¦mate

and ra¦nfall data w¦th var¦ous cl¦mate models and scenar¦osÀ These analysesÃ wh¦ch ut¦l¦ze

cl¦mate r¦sk ¦nd¦ces such as the Standard¦zed Prec¦p¦tat¦on Evapotransp¦rat¦on Index ¯SPEI°

and the Standard¦zed Prec¦p¦tat¦on Index ¯SPI°Ã are cr¦t¦cally ¦mportant for assess¦ng the

potent¦al ¦mpacts of drought on HPPs and for manag¦ng assoc¦ated r¦sks more effect¦velyÀ

Blpq�la�R¦pg

Bljm`kp[q¦lk

The Cost of R¦sk Compensat¦on ¦s be¦ng attempted to be quant¦f¦edÀ Due to current

uncerta¦nt¦esÃ th¦s cost cannot be d¦sclosed ¦n th¦s report¦ng per¦odÀ Updates w¦ll be prov¦ded

¦n subsequent reports as these uncerta¦nt¦es decreaseÀ

M`[pro`j`kq

Uk^`oq[¦kq¦`p

The process of measur¦ng the ¦mpacts of phys¦cal r¦sksÃ such as droughtÃ may ¦nvolve h¦gh

measurement uncerta¦nty based on geograph¦cal and econom¦c factorsÀ The uncerta¦n nature

of cl¦mate scenar¦os ¦s character¦zed by several obscur¦t¦es ¦nclud¦ng reg¦onal changesÃ

pol¦t¦cal and econom¦c cond¦t¦ons ¦n the futureÃ and the technolog¦cal developmentsÀ These

unforeseen var¦ables may affect the accuracy of cl¦mate models and project¦onsÀ In part¦cularÃ

there can be s¦gn¦f¦cant meteorolog¦cal d¦fferences between reg¦onsÃ wh¦ch may cause the

same cl¦mate scenar¦o to have vary¦ng ¦mpacts across d¦fferent areasÀ In add¦t¦onÃ the

uncerta¦nt¦es on how the hydrolog¦cal cycle w¦ll evolve under the chang¦ng cl¦mate cond¦t¦ons

may create challenges ¦n the assessment of drought r¦sk accuratelyÀ
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Risk 3: Credit Risks Related to Water Stress in Water Dependent Sectors

R¦pg�B[q`clov Phys¦cal R¦sk í Chron¦c

R¦pg�C`p^o¦mq¦lk

Cl¦mate change and ¦ncreas¦ng water demand are mak¦ng water stress a s¦gn¦f¦cant r¦sk on a

global scaleÀ Waterçdependent sectors consume large amounts of water ¦n the¦r operat¦onal

processes and are d¦rectly affected by water scarc¦ty or degradat¦on ¦n water qual¦tyÀ A

s¦gn¦f¦cant port¦on of the BankÖs portfol¦o cons¦sts of sectors that carry water stress r¦sk ¯food

and beverageÃ chem¦calsÃ text¦lesÃ agr¦culture and l¦vestockÃ manufactur¦ngÃ and metal

¦ndustry sectors°À Enterpr¦ses ¦n these sectors may face challenges related to water stressÃ

such as water scarc¦tyÃ water pollut¦onÃ and regulatory changesÀ Increas¦ng water costsÃ

product¦on ¦nterrupt¦onsÃ and restr¦ct¦ons on access to water resources can negat¦vely ¦mpact

the f¦nanc¦al performance of these enterpr¦sesÀ

Ph[^`�¦k�qd`

V[hr`�Bd[¦k
Downstream ¯Cred¦t°

R¦pg

Blk^`kqo[q¦lk

@o`[

An exam¦nat¦on of the bankÖs cred¦t portfol¦o reveals that a s¦gn¦f¦cant port¦on of the f¦nanc¦ng

prov¦ded to waterçdependent sectors ¦s concentrated ¦n the prov¦nces of IstanbulÃ Gaz¦antepÃ

BursaÃ Izm¦rÃ and AdanaÀ

Ijm[^qp�la�R¦pg

Water stress can affect the f¦nanc¦al stab¦l¦ty of enterpr¦ses ¦n waterçdependent sectorsÃ

weaken¦ng the¦r ab¦l¦ty to meet the¦r cred¦t l¦ab¦l¦t¦es and ¦ncreas¦ng the l¦kel¦hood of defaultÀ

When borrowers ¦n waterçdependent sectors face challenges such as h¦gher operat¦ng costsÃ

product¦on delaysÃ or the need for s¦gn¦f¦cant cap¦tal ¦nvestment ¦n waterçsav¦ng technolog¦esÃ

the¦r f¦nanc¦al performance may decl¦ne and the¦r cred¦tworth¦ness may degradeÀ

As of 2024Ã 18À52« of the BankÖs portfol¦o cons¦sts of waterçdependent Food and BeverageÃ

Chem¦calÃ Text¦leÃ Agr¦culture and L¦vestockÃ Manufactur¦ngÃ and Metal Industry sectorsÀ

T¦j`�P`o¦l_ Over 5 Years

M[qro¦qv Long

Ikq`kp¦qv Low

L¦g`h¦dll_ Less L¦kely to Occur

S^`k[o¦l

@k[hvp`p

W¦th¦n the scope of water stress scenar¦o analys¦sÃ AdanaÃ BursaÃ Gaz¦antepÃ İstanbulÃ and

İzm¦r prov¦ncesÃ wh¦ch account for approx¦mately 64À4« of the BankÖs cash cred¦ts ¦n the

Food and BeverageÃ Chem¦calÃ Text¦lesÃ Agr¦culture and L¦vestockÃ Manufactur¦ngÃ and Metal

Industry sectorsÃ were assessed us¦ng two separate cl¦mate scenar¦osÃ RCP 4À5 and RCP 8À5Ã

to evaluate the r¦sk of water scarc¦ty ¦n the prov¦nces of AdanaÃ BursaÃ Gaz¦antepÃ İstanbulÃ

and İzm¦r for the years of 2030 and 2040À 
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Accord¦ng to the 2019 base scenar¦oÃ Adana and İzm¦r are already exper¦enc¦ng extremely

h¦gh water stress ¯above 80«°À İstanbul ¦s ¦n the h¦gh water stress category ¯40ç80«°Ã wh¦le

Bursa ¦s close to th¦s categoryÀ Gaz¦antepÃ on the other handÃ has a lowçmed¦um ¯10ç20«°

level of water stressÀ

In both the RCP 4À5 and RCP 8À5 scenar¦osÃ a 1À4çfold ¦ncrease ¦n water stress ¦s pred¦cted ¦n

AdanaÃ Gaz¦antepÃ and İzm¦r by 2030À In Bursa and İstanbulÃ a 2çfold ¦ncrease ¦s pred¦cted for

both scenar¦osÀ These ¦ncreases mean that Adana and İzm¦r w¦ll ma¦nta¦n the¦r extremely h¦gh

water stress levelsÃ İstanbul w¦ll approach th¦s levelÃ and Bursa w¦ll enter the h¦gh water stress

categoryÀ Gaz¦antepÃ on the other handÃ w¦ll rema¦n at a lowçmed¦um water stress levelÀ

Look¦ng at project¦ons for 2040Ã the RCP 4À5 scenar¦o pred¦cts that water stress ¦n AdanaÃ

BursaÃ Gaz¦antepÃ İstanbulÃ and İzm¦r w¦ll ¦ncrease by 1À4 t¦mes compared to 2030À HoweverÃ

under the RCP 8À5 scenar¦oÃ wh¦le a 2çfold ¦ncrease ¦s pred¦cted for Adana and İstanbulÃ an

¦ncrease of 2À8 t¦mes or more ¦s expected for BursaÀ Gaz¦antep and İzm¦rÃ on the other handÃ

w¦ll face a 1À4çfold ¦ncreaseÀ Th¦s s¦tuat¦on shows that Bursa ¦s at ser¦ous r¦sk of water stressÃ

part¦cularly under the RCP 8À5 scenar¦oÀ

In add¦t¦onÃ ¦n order to measure the f¦nanc¦al ¦mpact of the ent¦re waterçdependent cred¦t

portfol¦oÃ the water stress s¦tuat¦on based on the locat¦on of the cred¦t ¦n 2019 was compared

w¦th the water stress s¦tuat¦on projected unt¦l 2045 accord¦ng to the Aqueduct 4À0 ×bus¦ness

as usual SSP3 RCP7À0Ø scenar¦oÃ wh¦ch was created based on CMIP6 cl¦mate model¦ngÃ the

r¦sk exposure ¦n relevant sens¦t¦ve sectors located ¦n areas projected to exper¦ence ¦ncreased

water stress was exam¦nedÀ

Plq`kq¦[h

E¦k[k^¦[h�Ijm[^q

¯M¦hh¦lk�TL°

Accord¦ng to scenar¦o analysesÃ customers ¦n reg¦ons exper¦enc¦ng ¦ncreas¦ng water stress

were subjected to stress test¦ng to assess the potent¦al f¦nanc¦al ¦mpactÃ and ¦t was

concluded that th¦s would not create a h¦gh cred¦t r¦skÀ It ¦s expected to have an ¦mpact of

118Ã775Ã169 TL ¦n the longçtermÀ

@^q¦lkp�T[g`k

The Bank has taken proact¦ve measures to support ¦ts customers ¦n waterçdependent sectors

that may be exposed to water stress and to reduce potent¦al cred¦t r¦sksÀ The R¦sk Mon¦tor¦ng

and Cred¦t Un¦ts worked together to conduct comprehens¦ve assessments and analyses of

customers w¦th h¦gh water consumpt¦on and weak f¦nanc¦al stab¦l¦tyÀ Dur¦ng th¦s processÃ

water stress r¦sk analys¦s was performed on a customer bas¦sÃ and customersÖ repayment

capac¦ty and water management strateg¦es ¦n the¦r operat¦ons were exam¦ned ¦n deta¦lÀ

In add¦t¦onÃ cred¦t locat¦ons are cont¦nuously mon¦tored and assessed to determ¦ne whether

they are at r¦sk of water stress based on current cl¦mate data and scenar¦osÀ 

Blpq�la�R¦pg

Bljm`kp[q¦lk

The Cost of R¦sk Compensat¦on ¦s be¦ng attempted to be quant¦f¦edÀ Due to current

uncerta¦nt¦esÃ th¦s cost cannot be d¦sclosed ¦n th¦s report¦ng per¦odÀ Updates w¦ll be prov¦ded

¦n subsequent reports as uncerta¦nt¦es decreaseÀ

M`[pro`j`kq

Uk^`oq[¦kq¦`p

Assessment of r¦sks related to water stress ¦s faced w¦th uncerta¦nt¦es ar¦s¦ng from

meteorolog¦calÃ geograph¦cal and econom¦c var¦ablesÀ Water stress ¦nd¦cators may

s¦gn¦f¦cantly vary depend¦ng on factors such as reg¦onal ¦mpacts of cl¦mate changeÃ future

water demand and regulatory pol¦c¦esÀ Due to these uncerta¦nt¦esÃ cl¦mate scenar¦os on water

stress may g¦ve d¦fferent results than ant¦c¦pat¦ons ¦n est¦mat¦ng potent¦al ¦mpactsÀ

Although cl¦mate scenar¦os and model project¦ons are used to calculate longçterm cl¦mate

changes and the¦r ¦mpact on water resources ¦n var¦ous reg¦onsÃ poss¦ble changes and

assumpt¦ons ¦n these models may make ¦t d¦ff¦cult to accurately measure the water stress

r¦skÀ 
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5.2. Impacts of Climate-Related
Risks and Opportunities on the
Bank's Strategies and Decision-
Making Processes
Kuveyt Tìrk prepared the 2024ç2026

Susta¦nab¦l¦ty Strategy for the purpose of

Õp¦oneer¦ng the construct¦on of a susta¦nable

worldÕÀ The ma¦n purpose of th¦s strategy ¦s to

enhance longçterm f¦nanc¦al healthÃ corporate

reputat¦on and compet¦t¦ve power and to

create a more res¦l¦ent structure by center¦ng

¦ts bus¦ness model on susta¦nab¦l¦tyÀ

Accord¦nglyÃ s¦gn¦f¦cant transformat¦ons are

targeted ¦n both operat¦onal processes and

f¦nanc¦al act¦v¦t¦esÀ

Important changes are ¦mplemented ¦n the

bus¦ness model to adapt to cl¦mate change

and m¦t¦gate r¦sksÀ W¦th¦n th¦s scopeÃ f¦nanc¦ng

for susta¦nable sectors çespec¦ally f¦elds such

as renewable energyÃ energy eff¦c¦ency and

susta¦nable agr¦cultureç are planned to be

¦ncreasedÀ Resource allocat¦on to susta¦nable

sectors w¦ll be ¦ncreasedÃ and the a¦m ¦s to

pr¦or¦t¦ze f¦nanc¦ng for green projectsÀ

Important steps have been taken ¦n the f¦eld

of r¦sk managementÀ Cl¦mate scenar¦os w¦ll be

¦ntegrated ¦nto r¦sk modelsÃ and collateral

assets that do not comply w¦th susta¦nab¦l¦ty

cr¦ter¦a w¦ll be reducedÀ The res¦l¦ence of the

portfol¦o ¦s regularly tested by us¦ng cl¦mate

change scenar¦osÃ and the results are

¦ntegrated ¦nto the cap¦tal plann¦ngÀ In

add¦t¦onÃ env¦ronmental and soc¦al r¦sks are

def¦ned ¦n deta¦l ¦n r¦sk appet¦te documentsÃ

and an approach has been adopted to take

cl¦mate r¦skç¦ntens¦ve act¦v¦t¦es ¦nto account ¦n

r¦sk appet¦te l¦m¦tsÀ

Kuveyt Tìrk carr¦es out ¦ts act¦v¦t¦es ¦n

compl¦ance w¦th part¦c¦pat¦on f¦nance rulesÃ

and takes the protect¦on of soc¦al welfare and 

natural balance as a pr¦nc¦ple by avo¦d¦ng

act¦v¦t¦es that are harmful to the env¦ronment

and soc¦etyÀ Accord¦nglyÃ Env¦ronmentalÃ

Soc¦al and Corporate Governance ¯ESG°

Appl¦cat¦on Pr¦nc¦ples have been added to the

Cred¦t Pol¦cyÀ Projects ¦n the f¦elds of

renewable energyÃ ecoçfr¦endly technology

and waste management are pr¦or¦t¦zed by

follow¦ng nat¦onal and ¦nternat¦onal leg¦slat¦on

and standardsÀ Stud¦es for green asset

def¦n¦t¦ons have been ¦n¦t¦atedÃ and nat¦onal

taxonomy stud¦es have been closely followedÀ

MoreoverÃ ESG data ¦nfrastructure

¦nvestments w¦ll be ¦ncreasedÃ and an

add¦t¦onal budget w¦ll be allocated to new

susta¦nab¦l¦tyçfocused product development

and r¦sk measurement systemsÀ 

Customer and suppl¦er relat¦onsh¦ps are a key

part of the susta¦nab¦l¦ty strategyÀ Work has

begun on creat¦ng an Env¦ronmentalÃ Soc¦alÃ

and Governance R¦sk Assessment System

¯ESGRAS° for use ¦n cred¦t allocat¦on

processesÀ In th¦s contextÃ benchmark stud¦es

of sector best pract¦ces have been conductedÃ

susta¦nab¦l¦ty report¦ng standards have been

rev¦ewedÃ and draft model plann¦ng has been

completedÀ Proof of Concept ¯POC° work has

been f¦nal¦zed for calculat¦ng Scope 3

em¦ss¦ons assoc¦ated w¦th cred¦t customers ¦n

our portfol¦oÀ Request¦ng env¦ronmental and

soc¦al r¦sk compl¦ance declarat¦ons from

customers and suppl¦ersÃ and rev¦ew¦ng h¦ghç

r¦sk relat¦onsh¦ps are plannedÀ Work on

compl¦ance w¦th ESG standards ¦n the supply

cha¦n ¦s also plannedÀ FurthermoreÃ the Bank

cont¦nues to support customers ¦n the¦r

susta¦nab¦l¦ty trans¦t¦ons w¦th var¦ous

env¦ronmentally fr¦endly f¦nanc¦ng products

such as renewable energy f¦nanc¦ngÃ

electr¦c�hybr¦d veh¦cle f¦nanc¦ngÃ solar power

plant leas¦ngÃ and dr¦p ¦rr¦gat¦on systemsÃ and

¦s further develop¦ng ¦ts efforts ¦n th¦s areaÀ
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Kuveyt Türk has adopted the operational control approach and calculated Scope 1 and Scope 2

greenhouse gas emissions in compliance with the Greenhouse Gas Protocol: Corporate

Accounting and Reporting Standard (2004). When calculating the emissions of its subsidiaries,

the Bank has applied operational control, financial control, and equity approaches. The gross

emission data of the Bank and the Group is given in Table 1 and Table 2.

In 2024, the Bank supplied 27% of its electricity consumption in operations with renewable

energy produced by its self-consumption solar power plant (SPP) located in Isparta, which was

commissioned on August 9, 2024. The remaining 73% was neutralized by receiving I-REC and

YEK-G renewable energy certificates.

6. Metrics and Targets

6.1.1. Greenhouse Gas Emissions Metrics

Kuveyt Türk

2024 Greenhouse Gas Emissions

Scope 1

(ton CO₂eq)

Scope 2

Location-based

(ton CO₂eq)

Scope 2

Market-based

(ton CO₂eq)[1]

Total

(ton CO₂eq)

7,294.27 12,799.00 0.00 20,093.27

Table 1: The Bank's Absolute Greenhouse Gas Emissions

[1] Kuveyt Türk neutralized its emissions from electricity consumption by supplying YEK-G and I-REC renewable energy certificates

corresponding to 100% of its 28,397 MWh electricity consumption in 2024. Therefore, Kuveyt Türk has no market-based (marked) Scope 2

emissions.

[2] Operational control approach was adopted while determining the organizational boundaries for the companies: Kuveyt Türk Portföy

Yönetimi A.Ş., Architecht Bilişim Sistemleri ve Pazarlama Ticaret A.Ş., Körfez Gayrimenkul Yatırım Ortaklığı A.Ş., KT Bank AG (Germany),

Kuveyt Türk Yatırım Menkul Değerler A.Ş., Neova Katılım Sigorta A.Ş., KT Kira Sertifikaları Varlık Kiralama A.Ş. and KT Sukuk Varlık Kiralama

A.Ş. Financial control approach was adopted for Körfez Tatil Beldesi Turistik Tesisler ve Devremülk İşletmeciliği A.Ş. Equity approach was

adopted for Katılım Emeklilik ve Hayat A.Ş. 32

Tablo 2: The Group's Gross Greenhouse Gas Emissions

Group[2]

2024 Greenhouse Gas Emissions

Scope 1

(ton CO₂eq)

Scope 2

Location-based

(ton CO₂eq)

Scope 2

Market-based

(ton CO₂eq)

Total

(ton CO₂eq)

8,533.53 13,767.23 1,023.46 22,300.77

The metrics included in the SASB sector guidelines are not included in this report and have not

been disclosed, as they are not directly related to the climate change risks and opportunities

which are the focus of this report.
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6.1.2. Inter-Sectoral Metrics

Metric Description

Percentage of Assets and

Activities Exposed to Climate

Change Transition Risks

As of 31.12.2024, approximately TL 29.1 billion in cash and performing loan

portfolio can be classified as vulnerable assets to transition risk. This

corresponds to about 7.4% of the credit portfolio at that time.

Percentage of Assets and

Activities Exposed to Climate

Change Physical Risks

As of 31.12.2024, approximately TL 48.6 billion in cash and performing loan

portfolio is considered vulnerable to physical risks. This corresponds to

about 12.4% of the credit portfolio at that time.

Climate-Based Opportunities:

Percentage of Aligned Assets and

Activities

According to the NACE codes shared by the Banking Regulation and

Supervision Agency (BRSA), there is approximately TL 27.2 billion in cash risk

within the CBAM scope, constituting about 6.9% of the cash and performing

loan portfolio.

Capital Distribution for Climate-

Related Risks and Opportunities

In the reporting period, climate-related opportunities were not financially

materialized. The Bank offers environment-friendly financial solutions to its

customers with a sustainability-oriented business model. It supports the

transition of carbon-intensive sectors to a low-carbon economy and

evaluates opportunities with long-term value creation potential. The Bank

aims to monitor developments in this area and convert climate opportunities

into concrete projects, and increase investments in the future.

Internal Carbon Pricing

Due to the absence of a mandatory carbon pricing mechanism in Türkiye, the

Bank does not currently use a clearly defined internal carbon price in

operational and strategic decision-making processes (including investment

evaluations, transfer pricing, and scenario analyses). Being aware of the

potential financial impacts of climate changes, it follows developments in this

area closely. In this regard, it monitors national and international

developments about carbon pricing and continues to evaluate its internal

policies and practices in line with future possible regulations and market

dynamics.

Inclusion of Climate-Related

Issues in Executive Wages

An explanation is given under the title Planned Impact of Sustainability on

Remuneration Processes.
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Kuveyt TìrkÖs process for determ¦n¦ng

susta¦nab¦l¦ty goals and targets follows a

structured procedure w¦th¦n the Susta¦nab¦l¦ty

Management System ¯SMS° frameworkÀ Th¦s

procedure a¦ms for effect¦ve management and

cont¦nuous ¦mprovement of env¦ronmental

and soc¦al act¦v¦t¦es ¦n l¦ne w¦th susta¦nab¦l¦ty

strateg¦es and pol¦c¦esÀ In cooperat¦on w¦th

the Investor Relat¦ons and Susta¦nab¦l¦ty

Department and the Strategy Plann¦ng and

Corporate Performance Management

DepartmentÃ annual targets are set w¦th¦n the

scope of ESGÃ performance ¦nd¦cators are

def¦ned and respons¦b¦l¦t¦es are ass¦gnedÀ The

draft plan ¦s rev¦sed and f¦nal¦zedÃ ¦f requ¦redÃ

after tak¦ng the op¦n¦ons of the relevant

department managersÀ The performance

track¦ng of the targets set dur¦ng the report¦ng

year ¦s mon¦tored and the real¦zat¦ons are

shared w¦th the Susta¦nab¦l¦ty Comm¦ttee

secretar¦atÀ Outputs and real¦zat¦ons

contr¦bute to the format¦on of the department

performance scoreÀ Annual progress ¦s

regularly mon¦tored by the Comm¦tteeÀ

In l¦ne w¦th Tìrk¦yeÖs 2053 netçzero em¦ss¦ons

targetÃ Kuveyt Tìrk has adopted a compat¦ble

strategy and shaped ¦ts targets accord¦nglyÀ

The Bank determ¦ned ¦ts targets based on the

susta¦nab¦l¦ty strategy and current state

analys¦sÀ Th¦s process was carr¦ed out

¦nternally and was not aud¦ted by an

¦ndependent th¦rd partyÀ 

The Bank does not yet have a sc¦ent¦f¦cally

establ¦shed greenhouse gas reduct¦on targetÀ

HoweverÃ ¦t ¦s planned to make stud¦es ¦n th¦s

f¦eld ¦n the next years and to take act¦ons

al¦gned w¦th netçzero target for the long termÀ

Alongs¦de ¦nvestments ¦n selfçconsumpt¦on

solar power plantsÃ the purchase of renewable

energy cert¦f¦cates or carbon cred¦ts ¦s also

be¦ng cons¦dered to neutral¦ze Scope 1 and 2

em¦ss¦onsÀ In 2024Ã the Bank took act¦on ¦n

th¦s area by neutral¦z¦ng ¦ts Scope 2 ê Energy

Ind¦rect Em¦ss¦ons related to electr¦c¦ty

consumpt¦on at the HeadquartersÃ Bank¦ng

HubÃ and 449 branches by purchas¦ng YEKçG

and IçREC renewable energy cert¦f¦cates for

28Ã397 MWh of electr¦c¦ty consumedÀ

FurthermoreÃ as part of the calculat¦on of

Scope 3 ê F¦nanced Em¦ss¦onsÃ work ¦s

ongo¦ng to ¦ntegrate the calculat¦on ¦nto the

BankÖs systemsÀ

34

�����TSRSç@h¦ck`_�Srpq[¦k[]¦h¦qv�R`mloq



35

7. Annexes

�����TSRSç@h¦ck`_�Srpq[¦k[]¦h¦qv�R`mloq

CRT�A[��jp�x�C`k`q¦j
s`�S`o]`pq�Mrd[p`]`^¦
M[h¦�MìÞ[s¦oh¦g�@À�À
M[ph[g�kl��Ph[x[ Dpg¦
Aìvìg_`o`�B[__`p¦
M[ph[g�M[d[hh`p¦�NlÂ�
M[ph[gÃ�S[o�v`o������
Øpq[k]rhÃ�Tìog¦v` 

T`h�Â�#���¯���°��������� 
E[u�Â�#���¯���°��������� 
tttÀ_`hl¦qq`À^ljÀqo 

M`op¦p�NlÂ����������������� 
T¦^[o¦�S¦^¦h�Nl�Â������� 

C`hl¦qq`�o`a`op�ql�lk`�lo�jlo`�la�C`hl¦qq`�Tlr^d`�Tldj[qpr�L¦j¦q`_Ã�[�UK�mo¦s[q`�^ljm[kv�h¦j¦q`_�]v�cr[o[kq``�¯×CTTLØ°Ã�¦qp�k`qtlog�la�j`j]`o�a¦ojpÃ
[k_�qd`¦o�o`h[q`_�`kq¦q¦`pÀ�CTTL�[k_�`[^d�la�¦qp�j`j]`o�a¦ojp�[o`�h`c[hhv�p`m[o[q`�[k_�¦k_`m`k_`kq�`kq¦q¦`pÀ�CTTL�¯[hpl�o`a`oo`_�ql�[p�×C`hl¦qq`�Fhl][hØ°
_l`p�klq�mols¦_`�p`os¦^`p�ql�^h¦`kqpÀ�Ph`[p`�p``�tttÀ_`hl¦qq`À^lj�[]lrq�ql�h`[ok�jlo`�[]lrq�lro�chl][h�k`qtlog�la�j`j]`o�a¦ojpÀ�

������À�Elo�¦kaloj[q¦lkÃ�^lkq[^q�C`hl¦qq`�Tlr^d`�Tldj[qpr�L¦j¦q`_À

Limited Assurance Conclusion 

INDEPENDENT PRACTITIONER’S LIMITED ASSURANCE REPORT ON THE 

SUSTAINABILITY INFORMATION PRESENTED BY KUVEYT TÜRK KATILIM BANKASI 

A.Ş. AND IT’S SUBSIDIARIES IN ACCORDANCE WITH TURKISH SUSTAINABILITY

REPORTING STANDARDS

To the General Assembly of Kuveyt Tìrk Kat�l�m Bankas� AÀ�À 

We have undertaken a l¦m¦ted assurance engagement on Susta¦nab¦l¦ty Informat¦on of Kuveyt Tìrk Kat�l�m

Bankas� AÀ�À and ¦ts subs¦d¦ar¦es ¯×the GroupØ° for the year ended 31 December 2024 ¦n accordance w¦th

Turk¦sh Susta¦nab¦l¦ty Report¦ng Standards 1 ×General Requ¦rements for D¦sclosure of Susta¦nab¦l¦ty�related

F¦nanc¦al Informat¦onØ and Turk¦sh Susta¦nab¦l¦ty Report¦ng Standards 2 ×Cl¦mateçRelated D¦sclosuresØÀ 

Our assurance engagement does not extend to ¦nformat¦on ¦n respect of earl¦er per¦ods or to any other

¦nformat¦on ¦ncluded ¦n the 2024 Integrated Annual Report or l¦nked to from the Susta¦nab¦l¦ty Informat¦on or

from the 2024 Integrated Annual Report ¯¦nclud¦ng any ¦magesÃ aud¦o f¦lesÃ documents embedded ¦n a webs¦te

or embedded v¦deos°À 

Based on the procedures we have performed as descr¦bed under the ×Summary of the work we performed as

the bas¦s for our assurance conclus¦onØ and the ev¦dence we have obta¦nedÃ noth¦ng has come to our attent¦on

that causes us to bel¦eve that the Susta¦nab¦l¦ty Informat¦on of the Group for the year ended 31 December 2024Ã

¦s not preparedÃ ¦n all mater¦al respectsÃ ¦n accordance w¦th Turk¦sh Susta¦nab¦l¦ty Report¦ng Standards ¯×TSRSØ°Ã

as publ¦shed by the Publ¦c Overs¦ght Account¦ng and Aud¦t¦ng Standards Author¦ty of Tìrk¦ye ¯×POAØ° ¦n the

Off¦c¦al Gazette dated 29 December 2023 and numbered 32414¯M°À 

We do not express an assurance conclus¦on on ¦nformat¦on ¦n respect of earl¦er per¦ods or on any other

¦nformat¦on ¦ncluded ¦n the 2024 Integrated Annual Report or l¦nked to from the Susta¦nab¦l¦ty Informat¦on or

from the 2024 Integrated Annual Report ¯¦nclud¦ng any ¦magesÃ aud¦o f¦lesÃ documents embedded ¦n a webs¦te

or embedded v¦deos°À 

CONVENIENCE TRANSLATION INTO ENGLISH 

OF PRACTITIONER’S LIMITED ASSURANCE REPORT

ORIGINALLY ISSUED IN TURKISH

http://www.deloitte.com.tr/
http://www.deloitte.com.tr/
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Responsibilities of Management and Those Charged with Governance for the Sustainability Information

PractitionerÛs Responsibilities for the Limited Assurance on Sustainability Information

We are responsible for: 

Inherent Limitations in Preparing the Sustainability Information 

Sustainability Information, as discussed in “Reasoning and Uncertainties” section, is subject to inherent

uncertainty due to incomplete scientific and economic knowledge. Greenhouse gas emission quantification is

subject to inherent uncertainty due to incomplete scientific knowledge. Additionally, the Sustainability

Information includes information based on climate-related scenarios that is subject to inherent uncertainty due

to incomplete scientific and economic knowledge about the likelihood, timing or effect of possible future

physical and transitional climate-related impacts. 

Planning and performing the engagement to obtain limited assurance about whether the Sustainability

Information is free from material misstatement, whether due to fraud or error; 

Forming an independent conclusion, based on the procedures we have performed and the evidence we

have obtained and informing the Group management of the conclusion we have reached. 

Performing risk assessment procedures to obtain an understanding of the Group's internal control structure

and to identify and assess the risks of material misstatement of sustainability information, whether due to

fraud or error, but not for the purpose of expressing an assurance conclusion on the effectiveness of the

Group's internal control. 

Designing and implementing procedures to identify and address areas of the Sustainability Information that

may contain material misstatements. The risk of not detecting a material misstatement resulting from fraud

is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Misstatements may arise from fraud or error. Misstatements are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users of Sustainability

Information. 

As we are engaged to form an independent conclusion on the Sustainability Information as prepared by

management, we are not permitted to be involved in the preparation of the Sustainability Information in order to

ensure that our independence is not compromised. 

The Group Management is responsible for: 

Preparing the Sustainability Information in accordance with the principles of Turkish Sustainability Reporting

Standards; 

Designing, implementing and maintaining internal control over information relevant to the preparation of the

Sustainability Information that is free from material misstatement, whether due to fraud or error; 

In addition, the Group Management is responsible for the selection and implementation of appropriate

sustainability reporting methods, as well as making reasonable assumptions and estimates that are

appropriate in the circumstances. 

Those charged with Governance are responsible for overseeing the Group's sustainability reporting process. 
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Ik_`m`k_`k^`�[k_�Qr[h¦qv�M[k[c`j`kq�

We have complied with the independence and other ethical requirements of the Code of Ethics for

Independent Auditors (including Independence Standards) (Code of Ethics) issued by the POA, which is

founded on fundamental principles of integrity, objectivity, professional competence and due care,

confidentiality and professional behavior. Our firm applies Standard on Quality Management 1 and

accordingly maintains a comprehensive system of quality management including documented policies and

procedures regarding compliance with ethical requirements, professional standards, and applicable legal

and regulatory requirements. Our work was carried out by an independent and multidisciplinary team

including assurance practitioners, sustainability and risk experts. We used the work of experts to assess the

reliability of the information and assumptions related to the Group's climate and sustainability-related risks

and opportunities. We remain solely responsible for our assurance conclusion.
 

Srjj[ov�la�qd`�Wlog�W`�P`oaloj`_�[p�qd`�A[p¦p�alo�Oro�@ppro[k^`�Blk^hrp¦lk�

We are required to plan and perform our work to address the areas where we have identified that a material

misstatement of the Sustainability Information is likely to arise. 

The procedures we performed were based on our professional judgment. In carrying out our limited assurance

engagement on the Sustainability Information, we: 

Pola`pp¦lk[h�Sq[k_[o_p�@mmh¦`_�

We performed a limited assurance engagement in accordance with the Standard on Assurance Engagements

3000 Assurance Engagements other than Audits or Reviews of Historical Financial Information and, in respect

of greenhouse gas emissions included in the Sustainability Information, in accordance with the Standard on

Assurance Engagements 3410 Assurance Engagements on Greenhouse Gas Statements, issued by POA.

Conducted inquiries with the Group's key senior personnel to understand the processes in place for

obtaining the Sustainability Information for the reporting period; 

Used the Group's internal documentation to assess and review sustainability-related information; 

Evaluated the disclosure and presentation of sustainability-related information. 

Through inquiries, obtained an understanding of Group’s control environment, processes and information

systems relevant to the preparation of the Sustainability Information. However, we did not evaluate the

design of particular control activities, obtain evidence about their implementation or test their operating

effectiveness. 

Evaluated whether Group’s methods for developing estimates are appropriate and had been consistently

applied. However, our procedures did not include testing the data on which the estimates are based or

separately developing our own estimates against which to evaluate Group’s estimates. 

Obtained understanding of process for identifying risks and opportunities that are financially significant,

along with the Group’s sustainability reporting process.
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Sunay Anıktar
Partner

İstanbul, 13 August 2025 

The procedures in a limited assurance engagement vary in nature and timing from, and are less in extent than

for, a reasonable assurance engagement. Consequently, the level of assurance obtained in a limited assurance

engagement is substantially lower than the assurance that would have been obtained had a reasonable

assurance engagement been performed.

DRT BAĞIMSIZ DENETİM VE SERBEST MUHASEBECİ MALİ MÜŞAVİRLİK A.Ş. 

Member of DELOITTE TOUCHE TOHMATSU LIMITED



STATEMENT OF RESPONSIBILITY 

IN ACCORDANCE WITH ARTICLE 9 OF THE COMMUNIQUÉ ON PRINCIPLES

OF FINANCIAL REPORTING IN CAPITAL MARKETS (II-14.1) ISSUED BY THE

CAPITAL MARKETS BOARD OF TÜRKİYE 

 

Sincerely,

Ufuk UYAN

CEO 

Shadi Ahmed Yacoub ZAHRAN

Chairman of the Audit Committee 

Ahmet KARACA

CFO 

Nadir ALPASLAN 

Audit Committee Member 

In accordance with The Communiqué On Principles Of Financial Reporting In Capital Markets issued By

The Capital Markets Board, The Türkiye Sustainability Reporting Standards (TSRS) aligned Sustainability

Report for the period 01.01.2024 - 31.12.2024 and subjected to limited review by DRT Bağımsız Denetim ve

Serbest Muhasebeci Mali Müşavirlik Şirketi A.Ş. (Deloitte Touche Tohmatsu Limited), we declare that; they

have been examined by us, within the framework of the information we have in our field of duty and

responsibilities in our company, they do not contain any material deficiencies that may result in an untrue

statement or misleading as of the date of disclosure, they honestly reflect the truth about the company's

operating results. 

Hatice Tuğba ALTAN 

Head of Investor Relations 

and Sustainability 
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HEAD OFFICE
Büyükdere Cad. No: 129/1
Esentepe 34394 Şişli/İstanbul
Phone: (0212) 354 11 11 (pbx) 
Fax: (0212) 354 12 12

KUVEYT TÜRK BANKING HUB
Cumhuriyet Mah. Özgürlük Cad.
No:11/A Çayırova/Kocaeli 
Phone: (0262) 723 55 55 
Fax: (0262) 723 56 56 

Website: 
E-mail: 
Corporate E-mail: 
Trade Registry No: 
Mersis No: 
Swift Code: 
Call Center: 

www.kuveytturk.com.tr
musterimemnuniyeti@kuveytturk.com.tr
kuveytturk@hs02.kep.tr
250489 Istanbul Trade Registry Office
0600002681400074
KTEFTRIS 444 0 123 / 0850
251 0 123

LOCAL BRANCH DIRECTORY 
Kuveyt Türk’s branch network is composed of 449 branches in
total, 448 branches in Türkiye, and one in Bahrain. 

Detailed information about the local branches can be found by
clicking on the following link to the Bank’s website.

https://www.kuveytturk.com.tr/en/branches-and-atms

OVERSEAS SERVICE POINTS 

Bahrain Branch 

Dilmun Tower (A), 121 Government Avenue
P.O. Box 1363 Manama/BAHREYN 
Phone: +973 17 20 11 11 
Fax: +973 17 22 33 25

KT Bank AG-Frankfurt Branch
Schillerstraße 19-25-60313
Frankfurt am Main/ALMANYA
Phone: +49 69 920 39 16-0 
Fax: +49 69-9203916-99

KT Bank AG-Berlin Branch 
Leipziger Straße 26-10117 Berlin/ALMANYA
Phone: +49 30 209 15 76-0 
Fax: +49 30 209 15 76-99

KT Bank AG-Cologne Branch 
Venloer Straße 160 – 50823 Köln/ALMANYA
Phone: +49 221 1792595-0 
Fax: +49 221 1792595-29 

KT BANK AG-Munchen Branch
Altheimer Eck 3 80331 Münih/ALMANYA
Phone: +49 89 212694116 
Fax: +49 89 212694129
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