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Industrial Production Inflation UnemploymentGrowth

Current Account Balance
(12 months, Billion USD)

Budget Balance
(Monthly, Billion TL)

CBRT Interest Rate*Foreign Trade Deficit
(12 months, Billion USD)

USD/TRY 6.23 Gold (USD) 1,610 

February-20 EUR/TRY 6.87 Oil (Brent) 50.5 

BIST - 100 105,994 Benchmark Rate 12.4 

5.96% 9.5% 12.4% 13.3%
4th Quarter 2019 December-19 February-20 November-19

33.3 1.7 21.5 10.75%
January-20 December-19 January-20 February-20

March 2020



GLOBAL ECONOMY HIGHLIGHTS

1
In the report “The Winter 2020 Economic Forecast” published by European Commission it is stated that Euro Area

Gross Domestic Product (GDP) growth will remain stable at 1.2 percent in 2020 and 2021. On the other hand, the

inflation in Euro Region was projected as 1.3 percent for 2020; and 1.4 percent for 2021. While it is stated that the

trade agreement between the USA and China reduces the downside risks, also the Comission underlined that the

uncertainty in the US trade policies continues and this situation prevents the economic recovery.

2
According to the data released by the European Statistical Office, seasonally adjusted industrial production in the

19-member Euro Region, fell by 2.1 percent o a monthly basis in December 2019; decreased by 4.1 percent

compared to the same period of the year. Other than that, the decrease of industrial production within 2019 was

1.7 percent.

3
The Japanese economy contracted by 6.3 percent in the fourth quarter of 2019. With the said development, the

economy experienced the most severe decline since the second quarter of 2014. If the economic slowdown which

is interpreted as a result of the increase in spending tax in October 2019 is not supported by growth in the first

quarter of 2020, a recession is expected for Japanese economy.

4
OPEC revised its forecast on oil demand growth negatively for the first quarter of 2020, and decreased it by 440

thousand barrels a day due to the negative impact of coronavirus outbreak on the global economy’s leading crude

oil importer companies and also due to the disruption in the fuel consumption of the country’s economies,

especially China.

5
Besides the steps taken by Chinese companies to reduce financing costs and to support the economy which is

seriously affected by coronavirus epidemic; the People’s Bank of China also cut the policy rate in line with

expectations. In this regard, the Bank reduced the one-year lending interest rate, which started to be used in

August, by 10 basis points from 4.15 percent to 4.05 percent. On the other hand, in March, the FED made an

urgent decision on the grounds of the coronavirus outbreak, reducing its policy rate by 50 basis points to 1-1.25

percent.



TURKISH ECONOMY HIGHLIGHTS

1
According to the decision taken by Banking Regulation and Supervision Agency, total outstanding of swaps, forwards or

other derivatives with maturity of seven days or less, where the resident bank is required to sell liras upon maturity,

cannot exceed 10 percent of their equity. The aforementioned rate was at the level of 25 percent previously.

2
Fitch Ratings, affirmed Turkey's BB- credit rating with a stable outlook. Due to the gradual recovery in investments and

private consumption, the growth forecast for 2020 was revised from 3.1 to 3.9 percent. On the other hand, it was

emphasized that low interest rates and the improvement in loans increased the domestic demand.

3 GDP, as a chained volume index, increased by 6.0 percent in the fourth quarter of 2019 compared to the same

quarter of the previous year; the annual GDP, obtained by a total of four quarters, grew by 0.9 percent in 2019

compared to the previous year.

4
Central Administration Budget posted a surplus of 21.5 billion TL in January 2020. In this period, budget revenues

increased by 26 percent compared to the same of the previous year and realized as 122.2 billion TL, while budget

expenditures increased by 9.6 percent and reached 100.7 billion TL.

5
The current account deficit recorded 2.8 million USD indicating an increase of 1.7 million USD in December 2019

compared to the same period of the previous year. Thus, the 12-month rolling surplus was realized as 1.7 million

USD.
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GLOBAL MARKETS

Virus outbreak was at the focus of the markets in February…

EUR/USD Parity

Selected Countries - Stock Exchanges

Selected Advanced Countries - Policy Rates



GLOBAL MARKETS

Deterioration in global risk appetite has continued…

Gold Prices (USD)

Selected Emerging Markets - Exchange Rates (Monthly Change, %)

Oil Prices



GLOBAL MARKETS

The OECD reduced global growth forecast for 2020 to 2.4 percent...

Selected Advanced Countries - 10-Year Bond Rates

CBOE Volatility (VIX) Indices

Selected Advanced Countries - CB Balance Sheet Size (2007 = 100)
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FINANCIAL MARKETS

Geopolitical developments have put pressure on TL assets…

Exchange Rates

BIST - 100

Compound Yield of Benchmark Bond (%)



FINANCIAL MARKETS

There was an upward movement in risk premium…

CBRT House Price Index (Annual % Change)

5-Year CDS Premium

CBRT Gross Reserves (USD Million)



GROWTH

Turkey's economy grew by 6 percent in the fourth quarter of 2019...

Sources of Growth on Sectoral Basis

GDP Growth (yoy, %)

Sources of Growth (% contribution)



SUPPLY - DEMAND CONDITIONS

Industrial production increased by 8.6 percent on an annual basis…

Confidence Indices

Industrial Production & Capacity Utilization Rate

Unemployment Rate



INFLATION

CPI was realized as 12.37 percent in February…

Special CPI Aggregates (Annual, %)

Annual Inflation (%)

CPI & D - PPI Percentage Changes

12.14

11.10

9.88

12.14

11.10

9.88

12.37

9.26



FOREIGN TRADE

Foreign trade deficit realized as 4.4 billion dollars…

Export - Import (USD Million)

Trade Balance: Energy/Non-Energy (USD Million, 12-months rolling)

Export - Import & Percentage Changes

19.229

14.765



BALANCE OF PAYMENTS

Current account gave a deficit of 2.8 million USD in December 2019…

Balance of Payments (USD Million)

Current Account Balance (12-months rolling, USD Million)

Breakdown of Net Capital Inflows (12-months rolling, USD Million)



BUDGET

Central Government Budget had a surplus of 7.8 billion TL in November…

Central Government Budget (TL Million)

Budget Balance (12-months rolling, TL Million)



CBRT

The CBRT cut the policy rate by 50 basis points…

CBRT CPI Based Effective Exchange Rate (2003=100)

CBRT Policy Rates (%)



BANKING SECTOR

Expansion in loan and deposit volume has continued…

Lending Rates (%)

Banking Sector Credit and Deposit Volume (YoY % Change)

Deposit Rates (%)
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BANKING SECTOR GENERAL OUTLOOK

2015 2016 2017 2018 2019 Jan-20 Change (%)*

TOTAL ASSETS 2,357 2,731 3,258 3,867 4,491 4,534 0.95

TOTAL LIABILITIES 2,357 2,731 3,258 3,867 4,491 4,534 1.0

SHAREHOLDERS' EQUITY 262 300 359 422 492 505 2.6

RATIOS (%)
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SUMMARY MACRO DATA

GROWTH 2014 2015 2016 2017 2018 Jun-19 Sep-19 Dec-19

INFLATION (%) Nov-19 Dec-19 Jan-20

LABOR MARKET FIGURES Sep-19 Oct-19 Nov-19

FX RATES(1) Dec-19 Jan-20 Feb-20

FOREIGN TRADE BALANCE(2) (USD Billion) Nov-19 Dec-19 Jan-20



SUMMARY MACRO DATA

BALANCE OF PAYMENTS(2) (USD Billion) 2014 2015 2016 2017 2018 Oct-19 Nov-19 Dec-19

BUDGET(3) (TL Billion) Nov-19 Dec-19 Jan-20

CENTRAL GOVERNMENT DEBT STOCK (TRY Billion) Nov-19 Dec-19 Jan-20




