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Industrial Production Inflation UnemploymentGrowth

Current Account Balance
(12 months, Billion USD)

Budget Balance
(Monthly, Billion TL)

CBRT Interest Rate*Foreign Trade Deficit
(12 months, Billion USD)

USD/TRY 5.95 Gold (USD) 1,515 

December-19 EUR/TRY 6.67 Oil (Brent) 66.0 

BIST - 100 114,425 Benchmark Rate 11.7 

0.95% 3.8% 11.8% 13.8%
3nd Quarter 2019 October-19 December-19 September-19

29.5 4.3 7.8 12.00%
November-19 October-19 November-19 December-19
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GLOBAL ECONOMY HIGHLIGHTS

1
The FED did not change interest rates at its meeting in December, and thus the police rate was kept as 1.50-1.75

percent. In this way, the FED has stopped cutting interest rates after the last three meetings. On the other hand,

the FED maintained its forecast about US economic growth as 2 percent for 2020 and 1.9 percent for 2021.

2
The economy of UK did not see any GDP growth in the three-month period covering August, September and

October. The increasing uncertainties regarding the future of the trade relationship with the European Union

stemming from the Brexit process has been the main factor triggering this situation.

3 The European Central Bank (ECB) did not change interest rates at its December meeting. In this respect, the policy

rate was kept constant at 0 percent, deposit rate minus 0.50 percent and marginal funding rate at 0.25 percent.

In addition, it was stated that the monthly bond purchases of € 20 billion will continue.

4
First stage trade agreement between USA and China was completed. The agreement envisages that China will

increase product purchase in agricultural, finished goods and energy products from the US over the next two years,

and the US will reduce tariffs on China.

5
Composite Purchasing Managers Index (PMI) of the Euro Region stood at 50.6 in December, slightly above 50.

This index indicates the weakest course since the second half of 2013. According to the leading indicators of

December, manufacturing industry PMI index decreased to 45.9 while services index increased to 52.4.



TURKISH ECONOMY HIGHLIGHTS

1
At the last meeting of 2019, the CBRT cut the policy rate by 200 basis points from 14 percent to 12 percent.

Together with the aforesaid discount, the total discount after the July, September and October meetings reached

1200 basis points.

2
In October, Current Account surplus decreased by USD 1,077 million compared to the same month of the previous

year and realized as USD 1,549 million. As a result, the twelve-month current account surplus reached $ 4,336

million.

3 According to the data released by Turkish Statistical Institute, unemployment rate increased by 2.4 percent to 13.8

percent in September; and the seasonally adjusted unemployment rate realized as 13.9 percent while non-

agricultural unemployment rate was 16.4 percent.

4
Central Government Budget had a surplus of 7.8 billion TL in November, and non-interest budget surplus realized

as 15.2 billion TL. In January-November period, budget deficit was 92.9 billion TL. In the same period, non-interest

budget surplus was 2.8 billion TL.

5
Consumer Price Index (CPI) increased by 0.74 percent in December compared to the previous month and by 11.84

percent compared to the same month of the previous year. On the other hand, CPI increased by 15.18 percent

according to the twelve-month averages.
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GLOBAL MARKETS

Positive signals from the trade war…

EUR/USD Parity

Selected Countries - Stock Exchanges

Selected Advanced Countries - Policy Rates



GLOBAL MARKETS

Fluctuation in oil prices…

Gold Prices (USD)

Selected Emerging Markets - Exchange Rates (Monthly Change, %)

Oil Prices



GLOBAL MARKETS

The FED did not change interest rates…

Selected Advanced Countries - 10-Year Bond Rates

CBOE Volatility (VIX) Indices

Selected Advanced Countries - CB Balance Sheet Size (2007 = 100)
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FINANCIAL MARKETS

BIST 100 reached to the highest level of the year…

Exchange Rates

BIST - 100

Compound Yield of Benchmark Bond (%)



FINANCIAL MARKETS

The 5-year CDS has dropped below 300 points…

CBRT House Price Index (Annual % Change)

5-Year CDS Premium

CBRT Gross Reserves (USD Million)



GROWTH

Turkey's economy grew by 0.9 percent in the third quarter of 2019...

Sources of Growth on Sectoral Basis

GDP Growth (yoy, %)

Sources of Growth (% contribution)



SUPPLY - DEMAND CONDITIONS

Industrial production increased by 3.8 percent year-on-year…

Confidence Indices

Industrial Production & Capacity Utilization Rate

Unemployment Rate



INFLATION

Consumer Price Index realized as 11.84 percent in December…

Special CPI Aggregates (Annual, %)

Annual Inflation (%)

CPI & D - PPI Percentage Changes



FOREIGN TRADE

Foreign trade deficit realized as 2.23 billion dollars in November…

Export - Import (USD Million)

Trade Balance: Energy/Non-Energy (USD Million, 12-months rolling)

Export - Import & Percentage Changes



BALANCE OF PAYMENTS

Current Account had USD 1.5 billion surplus in October…

Balance of Payments (USD Million)

Current Account Balance (12-months rolling, USD Million)

Breakdown of Net Capital Inflows (12-months rolling, USD Million)



BUDGET

Central Government Budget had a surplus of 7.8 billion TL in November…

Central Government Budget (TL Million)

Budget Balance (12-months rolling, TL Million)



CBRT

The CBRT cut the policy rate by 200 basis points…

CBRT CPI Based Effective Exchange Rate (2003=100)

CBRT Policy Rates (%)



BANKING SECTOR

Expansion in credits…

Lending Rates (%)

Banking Sector Credit and Deposit Volume (YoY % Change)

Deposit Rates (%)
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BANKING SECTOR GENERAL OUTLOOK

2014 2015 2016 2017 2018 Nov-19 Change (%)*

TOTAL ASSETS 1,994 2,357 2,731 3,258 3,867 4,355 12.61

TOTAL LIABILITIES 1,994 2,357 2,731 3,258 3,867 4,355 12.6

SHAREHOLDERS' EQUITY 232 262 300 359 422 482 14.1

RATIOS (%)
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SUMMARY MACRO DATA

GROWTH 2014 2015 2016 2017 2018 Mar-19 Jun-19 Sep-19

INFLATION (%) Oct-19 Nov-19 Dec-19

LABOR MARKET FIGURES Jul-19 Aug-19 Sep-19

FX RATES(1) Oct-19 Nov-19 Dec-19

FOREIGN TRADE BALANCE(2) (USD Billion) Sep-19 Oct-19 Nov-19



SUMMARY MACRO DATA

BALANCE OF PAYMENTS(2) (USD Billion) 2014 2015 2016 2017 2018 Aug-19 Sep-19 Oct-19

BUDGET(3) (TL Billion) Sep-19 Oct-19 Nov-19

CENTRAL GOVERNMENT DEBT STOCK (TRY Billion) Sep-19 Oct-19 Nov-19




