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Kuveyt Tiirk Katilim Bankasi Anonim $irketi
Independent auditors’ limited review report
for the interim period ended March 31, 2009

To the Board of Directors of Kuveyt Tirk Katilim Bankast A.$.

We have reviewed the balance sheet of Kuveyt Tirk Katiim Bankasi A.$. (the Bank) as of March 31,
2008 and the related statements of income, cash flows and changes in shareholders’ equity for the
period then ended. These financial statements are the responsibility of the Bank's management. As
independent auditors, our responsibility is to issue a report based on the review performed on these
financial statements.

We conducted our review in accordance with the accounting rules and policies, and the accounting
and auditing standards, set out as per the Banking Law No: 5411. Those standards require that we
plan and perform the review to obtain limited assurance as to whether the financiai statements are
free of material misstatement. A review is principally limited to reviewing financial statements by
applying analytical procedures, inquiring as to the integrity of the financial statements and making
inquiries of management to obtain information; it is substantially less in scope than an audit and
therefore provides a lesser assurance. We have not performed an audit and accordingly we do not
express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying financial statements do not give a true and fair view of the financial position of Kuveyt
Tirk Katihm Bankasi A.S. as of March 31, 2009 and the results of its operations and its cash flows for
the period then ended in accordance with the prevailing accounting principies and standards set out
by reguiations in conformity with Article No: 37 of the Banking Law No: 5411, and other regulations,
communiqués, interpretations and circulars published by Banking Regulation and Supervision Agency
on Accounting and Financial Reporting Principles.

As explained in detail in Note XXIII of Section Three, the effects of differences between accounting
principles and standards set out by regulations in conformity with article 37 of the Banking LLaw No.
5411, the accounting principles generally accepted in countries in which the accompanying financial
statements are to be distributed and International Financial Reporting Standards (IFRS) have not been
quantified in the accompanying financial statements. Accordingly, the accompanying financial
statements are not intended to present the financial position, results of operations and changes in
financial position and cash flows in accordance with the accounting principles generally accepted in
such countries and IFRS.

Glney Bagimsiz Denetim ve Serbest Muhasebeci Mali Migavirlik Anonim Sirketi
A member firm of Ernst & Young Giobal Limited

Fatma Ebru Yicel, SMMM
Partner

May 13, 2008
IStanbUl, Turkey A member firm ot Erst & Young Giotiai | imited
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The unconsolidated financial report for the three months designed by the Banking Regulation and Supervision
Agency in line with Communiqué on Financial Statements to be Publicly Announced and the Related Policies
and Disclosures consists of the sections listed below:

GENERAL INFORMATION ABOUT THE BANK

UNCONSOLIDATED FINANCIAL STATEMENTS OF THE BANK

EXPLANATIONS ON ACCOUNTING POLICIES

INFORMATION ON FINANCIAL STRUCTURE OF THE BANK

FOOTNOTES AND EXPLANATIONS ON UNCONSOLIDATED FINANCIAL STATEMENTS
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The unconsolidated financial statements and the explanatory footnotes and disclosures, unless otherwise
indicated, are prepared in thousands of Turkish Lira , in accordance with the Communique on Banks’
Accounting Practice and Maintaining Documents, Turkish Accounting Standards, Turkish Financial Reporting
Standards, related communiqués and the Banks’ records, have been independently reviewed and presented as
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{Convenience translation of a report and financial statements originally issued in Turkish - See section three Note XXIH)
Kuveyt Tirk Katiiim Bankasi Anonim $irketi

Notes related to unconsolidated financial statements
for the interim period ended March 31, 2009
{Currency - Thousand Turkish Lira)

Section one
General information

L History of the Bank including its incorporation date, initial legal status and amendments
to legal status:

Kuveyt Tiirk Katiim Bankasi A.S. (“the Bank™) was incorporated with the permission from the Central
Bank of Turkey (CBT) on February 28, 1989 and commenced its operations on March 31, 1989, with
the name of Kuveyt Tiirk Evkaf Finans Kurumu A.S. To comply with the Banking Act 5411, the title of
the Bank has been changed to Kuveyt Tiirk Katilim Bankasi A.S. with a change in the Articles of
Association which was approved in the annual general meeting dated April 26, 2006. Main field of
operation is, in addition to the Bank’s equity, to collect funds from domestic and foreign customers
through “Current Accounts” and “Profit Loss Sharing Accounts” and allocate funds to the economy, to
perform all kinds of financing activities in accordance with the regulations, to encourage the
investmenits of all individuals and legal entities operating in agricultural, industrial, trading and service
industries, participating into the operations of these entities or individuals and to form joint business
partnerships and to perform all these activities in a non-interest environment.

i Shareholding Structure, Shareholders Having Direct or Indirect, Joint or Individual
Control over the Management of the Bank and the Disclosures on Any Related
Changes in the Current Year, if any:

As of March 31, 2009 and December 31, 2008, 62.23% of the Bank's shares are owned by Kuwait
Finance House located in Kuwait, 18.72% by Vakiflar Genel Midirliga Mazbut Vakiflan, 9.00% by
The Public Institution For Social Security in Kuwait and 9.00% by Islamic Development Bank whereas
the remaining 1.05% of the shares are owned by other real persons and legal entities.

ill. The Chairman & Members of Board of Directors, Audit Committee, General Managers and
Assistant General Managers and their Shares in the Bank:

Date of the Educational

Name Title assignment degree

Ownership
percentage %

Chairman of the Board of Directors

Mohammad S.A.l. ALOMAR and Member of Audit Committee 19/07/2000 Bachelor -
Abdullah TIVNIKLI Vice Chairman of the BOD 16/05/2001 Master %0.0838
Azfar Hussain QARNI Member of BOD and Audit Committee 23/05/2003  Master -
Dr. Adnan ERTEM Member of BOD 18/10/2002 Doctorate -
Kenan KARADENIZ Member of BOD 26/05/2006 Bachelor -
Khaled Nasser Abdulaziz AL Member of BOD 02/08/2006 Bachelor -
FOUZAN

Fawaz KH E AL SALEH Member of BOD 20/10/2006 Bachelor %0.0133
Shaeen H.A. KH: SH. ALGHANEM Mermber of BOD 18/12/2006 Bachelor -
Ufuk UYAN Member of BOD, General Manager 10/05/1999 Master %0.0420
Ahmet KARACA Assistant General Manager 12/07/2006 Master %0.0192
Ahmet Sileyman KARAKAYA Assistant General Manager 14/01/2003 Bachelor -
Bilal SAYIN Assistant General Manager 20/08/2003 Bachelor %0.0043
Hiseyin Cevdet YILMAZ Assistant General Manager 16/12/2003 Bachelor -
Irfan YILMAZ Assistant General Manager 27/10/2005 Bachelor %0.0069
Dr. Rusen Ahmet ALBAYRAK Assistant General Manager 05/05/2005 Doctorate %0.0061
Murat _QETLNP@AYA Assistant General Manager 02/01/2008 Bachelor -
Asim OZGOZUKARA Auditor 22/11/1988 Bachelor -
Glven OBAL) Auditor 11/12/2007  Bachelor -
Ayhan BAYRAM Auditor 11/02/2007 Bachelor -

Chairman and members of the Board of Directars, members of auditing committee, general manager

and assistant general managers own 0.18 % of the Bank’s share capital (December 31, 2008 —

0.18%).
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{Convenience translation of a report and financial statements originally issued in Turkish - See section three Note XXIII)
Kuveyt Tiirk Katiim Bankasi Anonim $irketi
Notes related to unconsolidated financial statements

for the interim period ended March 31, 2009 (continued)
{Currency - Thousand Turkish Lira)

IV. Information on qualified sharehoiders:

Share amount Paid shares
Name / Commercial Name (Nominal) Share Ratio {Nominal) Unpaid shares
Kuwait Finance House 311,173 6223 % 311,173 -
Vakiflar Genel Midirigi Mazbut Vakiflar 93506 1872% 93,596 -
Total 404,769 80.95% 404,769 -

V. Explanations of the Bank’s service types and field of operations:

The Bank’s field of operations includes corporate banking, international banking services, and retail
banking and credit card services. The Bank’s core business is operating in accordance with the
principles of interest-free banking as a participation bank by collecting funds through current and
profit/loss sharing accounts, and lending such funds to its customers. As of March 31, 2009, the Bank
is operating with 2,270 employees (December 31, 2008 - 2,246). Summary of some of the Bank's
operations described in the Article of Association are as follows:

e To collect funds through “Current Accounts” and “Profit/Loss Sharing Accounts” and special
fund pools in line with the regulations;

« To allocate funds or other wise to the economy and give cash, non-cash loans while following
the principles of non-interest banking;

+« To offer financial and operational leasing;

« To handle all kinds of deposits and payments, including travelers’ checks, credit cards and
other payment instruments, provide member business (POS), consulting, advisory, and safe
deposit box services;

» To purchase financial instruments on money and capital markets in cash or installments, sell
and mediate the sale and trade on the stock exchange in accordance with legislation and
principles of non-interest banking;

« To purchase, acquire and construct any kind of real estate and to decide if necessary lease or
transfer ownership to other persons;

» To act as a representative, deputy or agent for corporations and enterprises (including
insurance companies);

« And to provide socially responsible aid for the benefit of the community in the light of the
legislations.

The Bank’s activities are not limited to the list above. If another transaction is decided to be beneficial
to the Bank, the transaction must be recommended by the Board of Directors, approved by the
General Committee and the authorized by relevant legal authorities after which it also needs to be
approved by the Ministry of Industry and Trade since it constitutes an amendment of the Article of
Association. Decisions that have been approved through all these channels are included to the Article
of Association.

(2)
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The unconsolidated financial statements

. Balance sheets {Statement of financial position)

1. Statement of off-balance sheet (Statement of financial position)

. Statement of income

V. Statement of income and expenses items accounted under equity
(Other comprehensive income statement)

V. Statement of changes in shareholders’ equity

VI. Statement of cash flow



{Convenience transiation of a report and financial statements originally issued in Turkish - See section three Note XXIIi}
Kuveyt Tiirk Katilim Bankasi Anonim $irketi
Balance sheets (Statement of financial position)

as of March 31, 2009 and December 31, 2008
(Currency - Thousand Turkish Lira)

Assets
Reviewed Audited
Note Current period({31.03.2009) Prior period (31.12.2008)
(5th

section) TL FC Total TL FC Total
[N Cash and balances with the central bank {1-a) 643,421 640,552 1,283,983 217,141 345,016 562,157
. Financial assets at fair value through profit and loss, net (b} 6,991 3,433 10,424 9,962 4,035 13,997
21 Trading financial assets 6,991 3,433 10,424 9,962 4,035 13997
211 Public sector debt securities - - - - - -
2.1.2  Share cerificates 59 - 58 64 - 64
21.3 Derivative financial assets held for trading 6932 3,433 10,365 9,898 4,035 13,833
2.1.4 Other marketabie securities - - - - - -
2.2 Financial assets at fair value through profit and loss - - - - - -
2.2.1  Public sector debt secunties - - - - - -
2.2.2  Share certificates - - - - - -
223 Loans - - - - - -
2.2.4  Other marketable securities - - - - - -
1R Banks (I} 11,158 119,797 130,955 26,572 615,919 642,491
v, Money market piacements - - - - - -
V. Financial assets-available for sale {net) {1-d) - - - - - -
51 Share certificates - - - - - -
52 Public sector debt securities - - - - - -
5.3 Other marketable securities - - - - - -
vl Loans and receivables (l-e) 3,836,620 350,378 4,186,998 3,674,103 563,609 4,237,712
6.1 Loans and receivables 3,675,637 350,378 4,026,015 3,570,741 563,609 4,134,350
6.1.1 Loans to risk group of the bank - - - - 15,146 15,146
6.1.2 Public sector debt securities - - - - - -
6.1.3 Other 3,675.637 350,378 4,026,015 3570741 548463 4,118,204
6.2 Non-performing loans 245,458 - 245,459 216,346 - 216,346
6.3  Specific pravisions {-) (84,476} - (84,476) {112,084 - (112,984)
Vil Investments held to maturity (net) {1-f) - 8,458 8,458 - 7,583 7,583
Vill. Investments in associates {net) (- 1,526 - 1,526 1,526 - 1,526
8.1 Accounted for under equity method - - - - - -
8.2 Unconsotidated associates 1,526 - 1,528 1,526 - 1,526
8.2.1 Financial associates - - - - - -
822 Nonfinancial associates 1,626 - 1.526 1,526 - 1,526
1X. Subsidiaries {net) {I-h} 39,894 - 39,894 36,894 - 36,894
31 Unconsalidated financial subsidiaries - - - - - -
92 Unconsolidated non-financial subsidiaries 32,894 - 39,894 36,894 - 36,894

X Joint ventures (net) {1 - - - -
101 Accounted for under equity method - - - . . -
10.2  Untonsolidated - - - - - -
10.2.1 Financiai subsidianes - - . - - -
10.2.2 Non-financial subsidiaries - - - - - -
Xl Finance lease receivables (net) {14} 89,047 - 89,047 102,991 - 102,991
11.1  Finance lease receivables 98,328 - 98,328 113,850 - 113,850
11.2  Operating lease receivables - - - - . -
11.3  Cther - - - . - -
11.4  Unearned income { - } {9,281) - {9,281) {10,859) - (10,859)
Xl Derivatlve financial assets for hedging purposes {1-k) - - - - - -
12.1  Fairvalue hedge - - - - - -
122 Cash flow hedge - . . R R -
123 Hedge of net investment risks in foreign operations - - - - - -
XN. Tangible assets (net) 91,668 9 91,677 91,457 12 91,469
XIV. Intangible assets (net) 4,899 - 4,899 2,806 - 2,806
14.1  Goodwill - - - - - .
14.2  Other 4,899 - 4,899 2,806 - 2,806
XV.  Investment property {net} 17,407 - 17,407 16,911 - 16,911
XVl. Tax asset (I} 5,402 - 5,402 9,361 B 9,361
16.%1  Current tax asset - - - - -
16.2 Deferred tax asset 5,402 - 5,402 9,381 - 8,361
XVil. Assets held for sale and discontinued operations (net) 7,667 B 7,667 7,870 - 7,870
17.1  Held for sale 7,667 - 7,667 7,870 - 7.870
17.2  Discontinued operations - - - - - -
XVill. Other assets (l-m} 16,896 1,751 18,647 33,494 172 34,266
Total assets 4772,605 1,124,378 5,896,984 4,231,088 1,536,946 5,768,034

The accompanying explanations and notes are an integral part of these financial statements.

(3)



(Convenience translation of a report and financial statements originally issued in Turkish - See section three Note XXIII)
Kuveyt Tiirk Katihm Bankas: Anonim $irketi
Balance sheets (Statement of financial position)

as of March 31, 2009 and December 31, 2008
{Currency - Thousand Turkish Lira)

Liabilities and equity

Reviewed Audited
Note Current period {31.03.2009) Prior period (31.12.2008)
{5th Section) TL FC Total TL FC Total
I Funds collected (l-a) 2,467,083 2,149,807 4,616,890 2,111,414 1,957,958 4,069,372
1.1 Funds from risk group of the bank 9,156 138,631 147,787 7.881 85,713 93,504
1.2 Other 2,457,827 2,011,176 4469103 2,103,533 1,872,245 3975778
M. Derivative financial liabilities held for trading (I-b) 5,040 9,116 14,156 23,013 2,651 25,664
n. Funds borrowed {h-c) - 366,378 386,378 - 800,609 800,609
V. Debts to money markets - . - - - -
W, Marketable securities issued (net) - - - - - -
Wl Miscellaneous payables (11-d) 58,016 1,016 59,032 53,285 1,046 54,331
Vi Other liabilities (1i-d} 23,046 5479 28,525 28,120 8,430 36,550
VIN. Finance lease payables {net} [UE)] - 4 4 - 4 4
8.1 Finance lease payables - 7 7 - 7 7
8.2 Operating lease payables - - - - - -
83 Other - - - - - -
44 Deferred finance lease expenses (- ) - {3} (3) - {3) (3}
x. Hedging derivative financial liabilities (1) - - - - - -
9.1 Fair value hedge - - - - - -
9.2 Cash flow hedge - - - - - -
93 Hedge of net investment in foreign aperations - - - - - -
X Provisions {ll-g} 47,812 6,536 54,348 55,220 8,330 63,610
10.1 General loan loss provisions 34,579 6536 41,115 30,636 8,390 38,026
10.2 Restructuring provisions - - - - - -
10.3 Reserve for employee benefits 6,489 - 6,49% 17.471 - 17,471
104 Insurance technical reserves (net) - - - - - -
10.5 Other provisions 6,734 - 6,734 7143 - 7,113
X1, Tax liability (ll-h) 7,315 - 7315 32,215 - 32,215
11.1 Current tax liabiflity 7,315 - 7,315 32,245 - 32,215
1.2 Deferred tax liability - - - - - -
X Liabilities for the assets held for sale and
discontinued operations {net} - - - - - -
121 Held for sale - - - - - -
12.2 Discontinued operatians - - - - - -
Xin. Subordinated loans - - - - - -
XIv. Shareholders' equity 1) 730,100 236 730,336 684,772 907 685,679
141 faid-in capital 500,000 - 500,000 500,000 - 500,000
14.2 Capital reserves 23.250 - 23,250 23,250 - 23,250
1421 Share premium 23,250 - 23,250 23,250 - 23,250
1422  Share cancellation profits - - - - - -
14.2.3  Marketable securities revaluation reserve - - - - - -
14.24  Tangible assets revaluation reserve - - - - - -
1425 Intangible assets revaluation reserve - - - - - -
14.2.6  Investment property revaluation reserve - - - - - -
14.2.7  Bonus shares obtained from asscciates, subsidiaries and
jointly controlled entities - - - - - -
1428 Hedging funds (effective portion) - - - - - -
14.2.8  Value increase on assets held for resale - - - - - -
14210 Other capital reserves - - - - - -
14.3 Profit reserves 58,340 - 58,340 58,340 - 58,340
1431  Legal reserves 12,313 - 12,313 12,313 - 12,313
1432  Status reserves - - . - . .
1433  Extraordinary reserves 45,293 - 45,299 45,298 - 45,299
14.34  QOther profit reserves 728 - 728 728 - 728
14.4 Profit or loss 148,510 236 148,746 103,182 907 104,089
1441 Prior year income / {losses) 104,088 - 104,089 3 - 3
144.2  Current year income / (losses) 44,421 236 44,657 103,178 907 104,086
14.5 Mingrity interest - - - - - .
Totai liabilities and equity 3,338.412 2,558,572 5,896,984 2,988,030 2,779,995 5,768,034

The accompanying explanations and notes are an integral part of these financial statements.
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{Convenience translation of a report and financial statements originally issued in Turkish - See section three Note XXIII)

Kuveyt Tiirk Katilim Bankasi Anonim $irketi

Statement of off-balance sheet (Statement of financial position)

As of March 31, 2009 and December 31, 2008

(Currency - Thousand Turkish Lira}

Reviewed Audited
Notes Current period {31.03.2009) Prior period (31.12.2008)
(5th Section) TL FC Total TL FC Total
A, Off balance sheet commitments and contingencies

(P11} 2,424,610 4,172,443 6,597,053 2,545,449 3,008,534 5,553,983
l. Guarantees {Ili-a) 1,443,590 1,894,382 3,337,972 1,437,283 1,756,017 3,193,300
1.1, Letters of guarantees 1,443,590 1,478,627 2,822,217 1,437,283 1,361,740 2,799,023
1.1.1. Guarantees subject to state tender jaw 186,404 153,157 339,561 210,109 141,022 351,131
1.1.2. Guarantees given for foreign trade operations 49,509 1,172 50,681 46,181 1,045 47,206
113 Other letters of guarantee 1,207,677 4,324,298 2,531,975 1,181,013 1,219,673 2,400,686
1.2, Bank loans - 24,292 24,292 - 25,757 26,757
1.21 Import letter of acceptances - 24,292 24,292 - 25,757 25,757
122 Other bank acceplances - - - - - -
13. Letter of credits - 385,997 385,997 - 363,745 363,745
1.3.1. Documentary letter of credits - 124,861 124,861 - 148,803 148,803
1.3.2. Other tetter of credits - 261,136 261,136 - 214,842 214,942
14. Prefinancing given as guarantee - - - - - -
1.5. Endorsements - - - - - -
1.5.1. Endorsements to the central bank of turkey - - - - - -
1.5.2. GCther endorsements - - - - - -
1.6 GCther guarantees - 5,466 5,466 - 4778 4,775
1.7. Gther collaterals - - - - - -
[N Commitments {lll-a) 524,957 883,340 1,408,297 451,365 203,866 655,231
2.1. Irrevocable commitments 524 957 883,340 1,408,297 451,365 203,866 655,231
211 Forward asset purchase commitments 25,084 867.392 892 476 10,616 198,423 208,039
212 Share capital commitment to associates and subsidiaries 35,868 - 35,968 36,580 - 36,980
213 Loan granting commitments - - - - - -
214 Securities underwriting commitments - - - - - -
215 Commitments for reserve deposit requirements - - - - - -
218 Payment commitment for checks 295,110 - 298,110 338,360 - 338,380
2.7 Tax and fund liabilities from export commitments 11 - 111 112 - 112
218 Commitments for credit card expenditure limits 164,684 15,948 180,632 65,297 5,443 70,740

219 Commitments for promotions related with credit cards and
banking activiies - - - - - -
2.1.10.  Receivables from short sale commitments - - - - - -
2.1.11.  Payabies for short sale commitments - - - - - -
2.1.12.  (Other irrevocable commitments - - - - - -
2.2 Revocable commitments - - - - - -
2.2 Revocable loan granting commitments - - - - - -
222, Other revocable commitments - - - - - -
Wl Derivative financial instruments 456,063 1,394,721 1,850,784 656,801 1,048,851 1,705,452
3.1. Derivative financial instruments for hedging purpcses - - - - - -
311 Fair value hedge - - - - - -
3.1.2 Cash flow hedge - - - - - -
313 Hedge of net investment in foreign operations - - - - - -
3.2 Heid for trading transactions 456,063 1,394,721 1,850,784 656,801 1,048,651 1,705,452
3.21 Forward foreign currency buy/sell transactions 455943 1,164,417 1,620,360 656,681 1.045,240 1,701,921
3.2.1.1 Forward foreign cumency transactions-buy 399,742 517,771 817,513 608,946 236,393 845,339
3.21.2 Forward foreign currency transactions-sell 56,201 646,646 702,847 47,735 808,847 B56,562
32.2. Qther farward buy/sell transactions 120 230,304 230,424 120 3411 3,531
3.3 Cther - - - - - .
B. Custody and pledged items (IV+V+V1) 10,276,355 27,227,466 37,503,821 9,575764 21,640,102 31,215,866
W, Items held in custody 727,547 262,406 989,953 747,816 268,175 1,015,991
41. Assets under management 1 - 1 1 - 1
4.2, Investment securities held in custody 374 3 377 321 3 324
43 Checks received for collection 646,446 175,864 822,310 670,774 187 835 858,408
44, Commercial notes received for collection 80,726 75,429 156,155 76,675 71,188 147,863
4.5. Other assets received for collection - - . . - .
48, Assets receijved for public offering - - - - - -
47, Other items under custody - - - - - -
48, Custodians - 11,110 11,110 45 9,349 9,394
V. Pledged items 9,548,808 26,948,180 36,496,988 8,827,948 21,356,804 30,184,752
51. Marketable securities 1,629 - 1628 1,629 - 1,628
5.2, Guarantee notes 113,420 946,857 1,080,277 113,559 863,669 977,228
53 Commodity 683,748 44,636 728,384 679,635 44,203 723,838
5.4, Warranty - - - - - -
5.6, Properties 7.900,745 872,188 8,772,933 7,202,256 803,690 8,005,946
5.6, Other pledged items 849,266 25,084,493 25933,765 830,869 19,645,242 20,476,111
57. Pledged items-depository - - - - - -
vi. Accepted independent guarantees and warranties - 16,880 16,380 - 15,123 15123
Total off balance sheet accounts (A+B) 12,700,965 31,399,909 44,100,874 12,121,213 24,648,636 36,769,849

The accompanying explanations and notes are an integral part of these financial statements.
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(Convenience translation of a report and financial statements originally issued in Turkish - See section three Nofe XXIII)
Kuveyt Tiirk Katiim Bankasi Anonim $irketi
Statements of income

for the interim periods ended March 31, 2009 and 2008
{Currency - Thousand Turkish Lira}

Reviewed Reviewed

Current period Prior period

04.01.2009- 01.01.2008-

Note 31.03.2008 31.03.2008
Statement of income (5th Section) Total Total
[ Profit share Income (IV-a) 175,806 113,499
1.1 Profit share on loans 166,010 104,894
1.2 Praofit share on reserve deposits 3,384 3,224
13 Profit share on banks - -
14 Profit share on money market placements - -
15 Profit share on marketable securities portfolio a4 106
1.5.1 Held-for-trading financial assets - -
152 Financial assets at fair value through profit and loss - -
153 Available-for-sale financial assets - -
154 Investment-held for maturity 84 106
1.6 Finance lease income 2,377 4,465
1.7 Other profit share income 4,051 810
I Profit share expense (IV-b) 89,605 64,675
21 Expense on profit sharing accounts 82,293 57,476
2.2 Profit share expense on funds borrowed 7,308 7,154
23 Profit share expense on money markei borrowings - -
24 Expense on securities issued - -
25 Other profit share expense 4 45
lil. Net profit share income (I — 11} {IV-)) 86,301 48,824
V. Net fees and commissions income/expanses (IV-)) 14,239 10,112
4.1 Fees and comrmissions received 21121 14,782
4.11 Noen-cash loans 10,113 5,140
4.1.2 Other (IV-k) 11,008 9,642
42 Fees and commissions paid 8,882 4,670
421 Non-cash loans 5 4
422 Other {IVk) 6,877 4,666
V. Dividend income - -
Wi Net trading income {IvV-c) 34,327 17,881
6.1 Capital market transaction gains / (losses) 3 261
6.2 Gains/ {Josses) from derivative financial instruments 21,716 9,680
6.3 Foreign exchange gains / {losses) 12,608 7,940
Vil OCther operating income (Iv-d} 17,504 14,408
Vi Net operating income (III+IV+V+VI+VII) 152,371 91,225
1X. Provision for loan losses and other receivabies (-) (IV-e) 42,984 24,394
X. Other operating expenses (-} {IV-f 53,456 41,139
Xl. Net operating income/{loss) {(VIII-IX-X) 55,931 25,692
Xil. Amount In excess recorded as gain after merger - -
Xl Gain / (loss) on equity method - -
xXIv. Gain / (loss) on net monetary position - -
XV. Profit/{loss) from continuad operations before taxes (Xi+...+XIV} {IV-g; 55,931 25,692
Xvi. Tax provision for continued operations {+) (FV-hy (11,274) (5,513)
16.1 Provision for current income taxes (7,315} (1,858)
16.2 Provision for deferred taxes (3,959 (3.655)
Xvil. Net profit/(loss) from continued operations (XVEXVI) 44,857 20179
XVII. Income on discontinued operations - -
18.1 Income on assets held for sale - -
18.2 income on sale of associates, subsidiaries and jointly controlled entities (joint vent.) - -
18.3 Income on other discontinued operations - -
XIX. Loss from discontinued operations (-} - -
19.1 Loss from assets heid for sale - -
19.2 Loss on sale of associates, subsidiaries and jointly controlled entities (joint vent.) - -
19.3 Loss from other discontinued operations - -
XX Income { {loss) on discontinued operations before taxes [(XVII-XIX) - -
XXI. Tax provision for discontinued operations () - -
211 Provision for current income taxes - -
212 Provision for deferred taxes - -
Xl Net income/loss from discontinued operations (JOGEXX) (Iv-i) - -
XXHI.  Net incomefloss {(XVII+XXII) (V) 44,657 20,179
231 Group's income/loss 44,657 20,179
232 Minority interest - -
Eamings per share 0.089 0.077

The accompanying explanations and notes are an integral part of these financial statements.
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(Convenience translation of a report and financial statements originally issued in Turkish - See section three Note XXiH)
Kuveyt Tiirk Katilim Bankasi Anonim $irketi

Statement of income and expenses accounted under equity
(Other comprehensive income statement)

for the interim periods ended March 31, 2009 and 2008
{Currency - Thousand Turkish Lira)

Reviewed Reviewed
Current period Prior period
Statement of income and expenses accounted under equity {31.03.2009) (31.03.2008)

l. Additions from marketable securities revaluation differences for available
for sale financial assets - -

. Tangible assets revaluation differences - -
1. Intangible assets revaluation differences - -
V. Foreign exchange differences for foreign currency transactions - -
V. Profit/loss from derivative financial instrumants for cash flow hedge

purposes (effective portion of fair value differences) - -
Vi Profit/loss from derivative financial instruments for hedge of net

investment in foreign operations (effective portion of fair value

differences) - -
VIl. The effect of corrections of errors and changes in accounting policies - -
VIN.  Other profit loss items accounted under equity due to tax - -
IX. Deferred tax on valuation differences - -
X Total net profit/loss accounted under equity (I+I+...+IX} - -
Xl Profit/loss - -
X1 Change in fair value of marketable securities (transfer to profit/loss) - -

Reclassification and transfer of derivatives accounted for cash flow hedge

X2 purposes to income statement - -
X1.3  Transfer of hedge of net investments in foreign operations to income statement - -
Xl.4  Other - -

Xll.  Total profitloss accounted for the period (X£XI) - -

The accompanying explanations and notes are an integral part of these financial statements
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{Convenience translation of a report and financial statements originally issued in Turkish - See section three Note XXiil)

Kuveyt Tiirk Katihm Bankasi Anonim $irketi

Statements of cash flows
for the interim periods ended March 31, 2009 and 2008
(Currency - Thousand Turkish Lira)

Reviewed Reviewed
Current Prior
period period
Statement of cash flow Note  01.01.2009 - 01.01.2008 -
{5th section ) 31.03.2009 31.03.2008
A Cash flows from banking operations

11 Operating profit before changes in operating assets and liabilities {39,313} {61,027)
111 Profit share income received 177,657 108,287
11.2 Profit share expense paid (103.688) (65,118)
11.3 Dividend received - -
114 Fees and commissions received 14,239 10,112
1.1.5 Other income 17,504 14,408
1.1.6 Collections from previgusly written off loans. 8,710 8,651
11.7 Payments to personnel and service suppliers (29,021) (22,535}
11.8 Taxes paid {33,386) (1,123}
1.1.9 Others {91,328) (113,108}
1.2 Changes in operating assets and liabilities 277,542 (9,926)
1.21 Net (increase) decrease in available for sale financial assets 5 kT
122 Net (increase) decrease in financial assels at fair value through profit or loss - -
1.23 Net {increase) decrease in due from banks and olher financial institutions 15,021 (15,223)
1.2.4 Net (increase) decrease in loans 119,473 (491,122)
1.2.5 Net (increase) decrease in other assets 17,463 {18,420)
1.2.6 Net increase (decrease) in bank deposits - -
1.2.7 Net increase {decrease) in other deposits 545,257 332,972
1.2.8 Net increase (decrease) in funds borrowed (407,670) 186,332
1.2.9 Net increase (decrease) in due payables - N
1.2.10 Net increase (dacrease) in other liabllities (12,007) (4,502)
I Net cash provided from banking operations 238,229 (70,953)

B. Cash flows from investing activities
1. Net cash provided from investing activities {10,480) (6,860)
21 Cash paid for purchase jointly controlled operations, associates and subsidiaries (3,000) -
22 Cash obtained from saie of jointly contralled operations, associates and subsidiaries - 892
23 Fixed assels purchases {6,605) (7.200)
2.4 Fixed assels sales - N
25 Cash paid for purchase of financial assets available for sale - -
26 Cash obtained from sale of financial assets available for sale - -
27 Cash paid for purchase of investment securities {875} (552)
2.8 Cash obtained from sale of investment securiies - -
29 Other - -

c. Cash flows from financing activities
. Net cash provided from financing activities (30} {750)
31 Cash obtained from funds borrowed and securities issued - -
32 Cash used for repayment of funds borrowed and securities igsued - -
33 Capital increase - -
34 Dividends paid - -
35 Payments for finance leases (30) (750)
3.8 Other - -
V. Effect of change in foreign exchange rate on cash and cash equivalents - -
V. Net increase in cash and cash equivalents (I + Il +1Il + V) 227,719 (78,563)
vi. Cash and cash equivalents at the beginning of the period (v-a) 991,226 382,502
Vil Cash and cash equivalents at the end of the period (V-a) 1,218,945 303,938

The accompanying explanations and notes are an integral part of these financial statement
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{Convenience translation of a report and financial statements originally issued in Turkish - See section three Note XXIll}

Kuveyt Tiirk Katiim Bankasi Anonim $irketi

Notes related to unconsolidated financial statements
for the interim period ended March 31, 2009 {(continued)
{Currency - Thousand Turkish Lira)

Section three

Accounting principles

Explanations on basis of presentation

a.

The preparation of the financial statements and related notes and explanations in
accordance with the Turkish Accounting Standards and Regulation on the Principles and
Procedures Regarding Banks’ Accounting Application and Safeguarding of Documents:

The unconsolidated financial statements have been prepared in accordance with the
‘Regulation on Accounting Applications for Banks and Safeguarding of Documents’ published in
the Official Gazette No.26333 dated 1 November 2006, which refers to ‘“Turkish Accounting
Standards’ (TAS) and ‘Turkish Financial Reporting Standards’ (TFRS) issued by the ‘Turkish
Accounting Standards Board’ (TASB) and additional explanations and notes related to them and
other decrees, notes and explanations related to accounting and financial reporting principles
(all 'Turkish Accounting Standards’ or ‘TAS’) published by the Banking Regulation and
Supervision Agency. The Bank maintains its books in Turkish Lira in accordance with the
Banking Act, Turkish Commercial Code and Turkish tax legislation.

In accordance with the Article 37 of the Banking Act 5411, the Banks must apply the unified
accounting systems to the procedures and principles identified by the Banking Regulation and
Supervision Agency (BRSA) by taking the international standards and opinions of the TASB and
other associations of the banking sector into consideration; record all transactions in
accordance with their underlying natures; prepare clear, reliable, comparable, easy to audit,
analyze and comment, timely and accurate financial reports in a form and content that meets
the requirements of attaining knowledge.

The unconsolidated financial statements have been prepared in TL, under the historical cost
convention except for the financial assets and liabilities carried at fair value.

The preparation of unconsolidated financial statements in conformity with TAS requires the use
of certain critical accounting estimates and predictions by the Bank’s management to exercise
its judgment on the assets and liabilities of the balance sheet and contingent issues as of the
balance sheet date. These estimates are being reviewed regularly and, when necessary,
suitable corrections are made and the effects of these corrections are reflected to the income
statement.

(11)



(Convenience transiation of a report and financial statements originally issued in Turkish - See section three Note XXIli)
Kuveyt Tiirk Katiim Bankast Anonim Sirketi

Notes related to unconsolidated financial statements
for the interim period ended March 31, 2009 (continued)}
{Currency - Thousand Turkish Lira)

b. Accounting policies and valuation principles applied in the preparation of
unconsolidated financial statements:

The accounting policies and valuation principles applied in the preparation of unconsolidated
financial statements are determined and applied in accordance with TAS. These accounting
policies and valuation principles are explained in Notes || and XX below:

c. Arrangement of the financial statements according to the current purchasing power of
money:

The financial statements of the Bank has been restated to reflect the changes in the general
purchasing power of the Turkish Lira in accordance with Turkish Accounting Standard No: 29
“Financial Reporting in Hyperinflationary Economies” (“TAS29”) until December 31, 2004. BRSA
explained with its decision numbered 1623 and dated April 21, 2005 and its circular dated April
28, 2005 that the conditions for applying inflation accounting was no longer applicable and
accordingly inflation accounting has not been applied beginning from January 1, 2005,

The functional and presentation currency of the Bank is Turkish Lira (TL). Current and prior
period financial statements have been presented in thousands of TL in accordance with the
circular of BRSA. Effective from January 1, 2005, concurrent with the removal of six zero digits,
the new currency unit of Turkey was introduced as New Turkish Lira (YTL). The Government
resolved to remove the “New” reference in the local currency unit effective January 1, 2009.

The Bank's figures presented below as of March 31, 2009 are in TL using the conversion rate of
TL1=YTL 1.

d. Reclassification changes on financial statements: None.

Explanations on strategy of using financial assets and foreign currency transactions

The Bank follows an asset-liability management strategy that mitigates risk and increases earnings by
balancing the funds borrowed and the investments in various financial assets. The main objective of
asset-liability management is to limit the Bank’s exposure to liquidity risk, currency risk and credit risk
while increasing profitability and strengthening the Bank's equity. The assets-liabilities committee
(ALCO) manages the assets and liabilities within the trading limits on the level of exposure placed by
the Executive Risk Committee.

Gains and losses arising from foreign currency transactions have been recorded in the period in which
the transaction took place. Foreign currency denominated monetary assets and liabilities are valued
with the period end exchange rates published by the Central Bank of Turkey converting them into
Turkish Lira. Valuation differences of foreign currencies have been recognized in the income
statement under the ‘Net foreign exchange income/expense’ account,

Foreign currency or foreign currency indexed receivables to be written off, doubtful commission, fees,
other receivables, uncollectible loans and receivables, which are originated from equity or current
accounts or the participation of the Bank to the loan in case it is originated from participation accounts
is converted to Turkish Lira with the foreign currency rates prevailing at the date of the transfer of such
receivables to non-performing loan portfolio. The portion of the risk of the foreign currency loans,
which are originated from participation accounts are evaluated with the current foreign currency rates
and the differences, are recorded foreign currency gains/losses account in the income statement.

The foreign currency exchange differences resulting from the transtation of debt securities issued and
monetary financial instruments into Turkish Lira are included in the income statement.

There are no foreign currency differences capitalized by the Bank.
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