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Kuveyt Tirk Katilm Bankasi Anonim $irketi
Independent auditors’ limited review report
for the interim period ended June 30, 2009

To the Board of Directors of Kuveyt Turk Katiim Bankasi A.S.:

We have reviewed the unconsolidated balance sheet of Kuveyt Tirk Katiim Bankasi A.S. (the Bank)
as of June 30, 2009 and the related unconsolidated statements of income, cash flows and changes in
shareholders’ equity for the period then ended. These unconsolidated financial statements are the
responsibility of the Bank’s management. As independent auditors, our responsibility is to issue a
report based on the review performed on these financial statements.

We conducted our review in accordance with the accounting rules and policies, and the accounting
and auditing standards, set out as per the Banking Law No: 5411. Those standards require that we
plan and perform the review to obtain limited assurance as to whether the financial statements are
free of material misstatement. A review is principally limited to reviewing financial statements by
applying analytical procedures, inquiring as to the integrity of the financial statements and making
inquiries of management to obtain information; it is substantially less in scope than an audit and
therefore provides a lesser assurance. We have not performed an audit and accordingly we do not
express an audit opinion,

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying financial statements do not give a true and fair view of the financial position of Kuveyt
Turk Katiim Bankasi A.$. as of June 30, 2009 and the resuits of its operations and its cash flows for
the period then ended in accordance with the prevailing accounting principles and standards set out
by regulations in conformity with Article No: 37 of the Banking Law No: 5411, and other regulations,
communiqués, interpretations and circulars published by Banking Regulation and Supervision Agency
on Accounting and Financial Reporting Principles.

As explained in detail in Note XXIIl of Section Three, the effects of differences between accounting
principles and standards set out by regulations in conformity with article 37 of the Banking Law No.
5411, the accounting principles generally accepted in countries in which the accompanying
unconsolidated financial statements are to be distributed and International Financial Reporting
Standards (IFRS) have not been quantified in the accompanying financial statements. Accordingly, the
accompanying financial statements are not intended to present the financial position, results of
operations and changes in financtal position and cash flows in accordance with the accounting
principles generally accepted in such countries and IFRS.

Glney Bagimsiz Denetim ve Serbest Muhasebeci Mali Musavirlik Anonim Sirketi
A member firm of Ernst & Young Global Limited

¢

Fatma Ebru Yiicel, SMMM
Partner

August 14, 2009
istanbul, Turkey

A member firn of Erest & Young Sioba Limited
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(Convenience translation of a report and financial statements originally issued in Turkish - See section three Note 200}
Kuveyt Tiirk Katilim Bankasi Anonim $irketi

Notes related to unconsolidated financial statements
for the interim period ended June 30, 2009
{Currency - Thousand Turkish Lira)

Section one
General information

. History of the Bank including its incorporation date, initial legal status and amendments
to legal status:

Kuveyt Tirk Katihm Bankas) A.S. (“the Bank") was incorporated with the permission from the Central
Bank of Turkey (CBT) on February 28, 1989 and commenced its operations on March 31, 1989, with
the name of Kuveyt Tiirk Evkaf Finans Kurumu A.S. To comply with the Banking Act 5411, the title of
the Bank has been changed to Kuveyt Tirk Katiim Bankasi A.$. with a change in the Articles of
Association which was approved in the annual general meeting dated April 26, 2006. Main field of
operation is, in addition to the Bank’s equity, to collect funds from domestic and foreign customers
through “Current Accounts” and “Profit Loss Sharing Accounts” and allecate funds to the economy, to
perform all kinds of financing activities in accordance with the regulations, to encourage the
investments of all individuals and legal entities operating in agricultural, industrial, trading and service
industries, participating into the operations of these entities or individuals and to form joint business
partnerships and to perform all these activities in a non-interest environment.

. Shareholding Structure, Shareholders Having Direct or Indirect, Joint or Individual
Control over the Management of the Bank and the Disclosures on Any Related
Changes in the Current Year, if any:

As of June 30, 2009 and December 31, 2008, 62.23% of the Bank’s shares are owned by Kuwait
Finance House located in Kuwait, 18.72% by Vakiflar Genel Midirligi Mazbut Vakifiar, 9.00% by
The Public Institution For Social Security in Kuwait and 2.00% by Islamic Development Bank whereas
the remaining 1.05% of the shares are owned by other real persons and legal entities.

ll. The Chairman & Members of Board of Directors, Audit Committee, General Managers and

Assistant General Managers and their Shares in the Bank:

Date of the Educational Ownership

Name Title assignment _degree percentage %
Chairman of the Board of Directors

Mohammad S.A.l. ALOMAR and Member of Audit Committee 19/07/2000 Bachelor -
Abdullah TiIVNIKLI Vice Chaimman of the BOD 16/05/2001 Master %0.0836
Azfar Hussain QARNI Member of BOD and Audit Committee  23/05/2003 Master -
Dr. Adnan ERTEM Member of BOD 18/10/2002 Doctorate -
Kenan KARADENIZ Member of BOD 26/05/2006 Bachelor -
Khaled Nasser Abdulaziz AL Member of BOD 02/08/2006 Bachelor -
FOUZAN
Fawaz KH E AL SALEH Member of BOD 20/10/2006 Bachelor %0.0133
Shaeen H.A. KH: SH. ALGHANEM Member of BOD 18/12/2006 Bachelor -
Ufuk UYAN Member of BOD, General Manager 10/05/1999 Master %0.0490
Ahmet KARACA Assistant General Manager 12/07/2006 Master %0.0192
Ahmet Sdleyman KARAKAYA Assistant General Manager 14/01/2003 Bachelor -
Bilal SAYIN Assistant General Manager 20/08/2003 Bachelor %0.0043
Hiseyin Cevdet YILMAZ Assistant General Manager 16/12/2003 Bachelor -
ifan YILMAZ Assistant General Manager 27/10/2005 Bachelor %0.0069
Dr. Rugen Ahmet ALBAYRAK Assistant General Manager 05/05/2005 Doctorate %0.00861
Murat QETi__NK__AYA Assistant General Manager 02/01/2008 Bachelor -
Asim OZGOZUKARA Auditor 22/11/1988 Bachelor -
Glven OBALI Auditor 11/12/2007 Bachelor -
Ayhan BAYRAM Auditor 11/02/2007 Bachelor -

Chairman and members of the Board of Directors, members of auditing committee, general manager
and assistant general managers own 0.18 % of the Bank’s share capital (December 31, 2008 —

0.18%).



{Convenience translation of a report and financial statements originally issued in Turkish - See section three Note XXII!)
Kuveyt Tirk Katlim Bankasi Anonim $irketi
Notes related to unconsolidated financial statements

for the interim period ended June 30, 2009 {continued)
{Currency - Thousand Turkish Lira)

IV. Information on qualified shareholders:

Share amount Paid shares

Name / Commercial Name {Nominal) Share ratio {Nominal) Unpaid shares
Kuwait Finance House 311,173 62.23% 311,173 -
Vakiflar Genel Mudirliigi Mazbut Vakiflan 93,596 18.72% 93,596 -
Total 404,769 80.95% 404,769 -

V. Explanations of the Bank’s service types and field of operations:

The Bank's field of operations inciudes corporate banking, international banking services, and retail
banking and credit card services. The Bank’s core business is operating in accordance with the
principles of interest-free banking as a participation bank by collecting funds through current and
profit/loss sharing accounts, and lending such funds to its customers. As of June 30, 2009, the Bank is
operating with 2,323 employees (December 31, 2008 - 2,246). Summary of some of the Bank's
operations described in the Article of Association are as follows:

» To collect funds through “Current Accounts” and “Profit/Loss Sharing Accounts” and special
fund pools in line with the regulations;

o To allocate funds or other wise to the economy and give cash, non-cash loans while following
the principles of non-interest banking;

To offer financial and operational leasing;

To handle all kinds of deposits and payments, including travelers’ checks, credit cards and
other payment instruments, provide member business (POS), consulting, advisory, and safe
deposit box services;

+ To purchase financial instruments on money and capital markets in cash or installments, sell
and mediate the sale and trade on the stock exchange in accordance with legislation and
principles of non-interest banking;

+ To purchase, acquire and construct any kind of real estate and to decide if necessary lease or
transfer ownership to other persons;

« To act as a representative, deputy or agent for corporations and enterprises (including
insurance companies);

« And to provide socially responsible aid for the benefit of the community in the light of the
legislations.

The Bank’s activities are not limited to the list above. If another transaction is decided to be beneficial
to the Bank, the transaction must be recommended by the Board of Directors, approved by the
General Committee and the authorized by relevant legal authorities after which it also needs io be
approved by the Ministry of Industry and Trade since it constitutes an amendment of the Article of

Association. Decisions that have been approved through all these channels are included to the Article
of Association.

(2)



Section two
The unconsolidated financial statements

l. Balance sheet (Statement of financial position)

. Statement of off-balance sheet (Statement of financial position)

Il Statement of income

Iv. Statement of income and expenses items accounted under equity
(Other comprehensive income statement)

V. Statement of changes in shareholders’ equity

VI. Statement of cash flow



(Convenienca translation of a report and financial statements originally issued in Turkish - See section three Note XK1Y

Kuveyt Tiirk Katiim Bankasi Anonim $irketi

Balance sheet (Statement of financial position)

as of June 30, 2009 and December 31, 2008
(Currency - Thousand Turkish Lira)

Assets
Reviewed Audited
Note Current period({30.06.2009} Prior period {31.12.2008)
(5th
section) TL FC Total TL FC Total
[ Cash and balances with the central bank (I-a) 830,499 489,925 1,320,424 217,141 345016 562,157
. Financial assets at fair value through profit and loss, net (I-b) 1,792 1,855 3,647 9,962 4,035 13,997
21 Trading financial assets 1,792 1,855 3,647 9,962 4,035 13,997
2.1.1  Public sector debt securities - - - - - -
2.1.2 Share centificates 87 - 87 64 - 64
2.1.3 Derivative financial assets held for trading 1,705 1,855 3,560 9,808 4,035 13,933
2.1.4 Cther marketable securities - - - - - -
22 Financial assets at fair value through profit and loss - - - - -
2.2.1 Public sector debt securities - - - - -
222 Share certificates - - - - -
223 Loans - - - - -
2.2.4 Other marketable securities - - - - - -
1k Banks (-¢) 30,006 108,790 188,396 26,572 615,919 642,491
. Money market placements - - - - - -
V. Financial assels-avallable for sale {net) (I-d} 27 - 27 - - -
5.1 Share certificates 27 - 27 - -
5.2 Public sector debt securities - - - - -
5.3 Cther marketable securities - - - - - .
V. Loans and receivables (l-e) 4,006,453 328,915 4,335,368 3,674,103 563,609 4,237,712
6.1 Loans and receivables 3,818,533 328,915 4,147 448 3,570,741 563,609 4,134,350
61.1 Loans to risk group of the bank - - - - 15,146 15,146
6.1.2 Public sector debt securities - - - - - -
6.1.3 Other 3,818,533 328915 4,147,448 3,570,741 548,463 4,119,204
6.2 Non-performing loans 276,964 - 276,964 216,346 - 216,346
6.3 Specific provisions (-) (89,044) - {89,044) {112,984) - (112,984)
Vil Investments held to maturity {net) {I-f) - 7,663 7,663 - 7.583 7,583
VI, Investments in associates {net) {-g) 2,520 - 2,520 1,526 - 1,526
8.1 Accounted for under equity method - - - - - .
8.2 Unconsolidated associates 2,520 - 2,520 1,526 - 1,526
8.2.1 Financial associates 1,806 - 1,806 - - -
8.2.2 Non-financial associates 714 - 714 1,526 - 1,52¢
1X. Subsidiaries (net) (I-h) 39,253 - 39,253 36,894 - 36,894
a1 Unconsalidated financial subsidiaries - - - - - -
8.2 Unconsalidated non-financial subsidiaries 39,253 - 38,253 36,804 - 36,894
X Joint ventures {net) {I-i) - - - - -
10.1  Accounted for under equity method - - - - -
10.2  Unconsolidated - - - - -
10.2.1 Financial subsidiaries - - - - -
10.2.2 Non-financial subsidiaries - - - - - .
X Finance lease receivables {net) {I-) 71,407 - 71,407 102,991 - 102,981
11.1  Finance lease receivables 79,568 - 79,568 113,850 - 113,85(
11.2  Operating lease receivables - - - - -
11.3  Other - - - - -
11.4  Unearned income (-) (8,181) - (8,161) (10,859) - (10,859
XIL. Derivative financial assets for hedging purposes {I-k) - - - - -
12.1  Fair value hedge - - - - B
12.2 Cash flow hedge - - - - -
12,3  Hedge of net investment risks in foreign operations - - - - - -
Xlil.  Tangible assets {net) 98,896 5 98,901 91,457 12 91,460
XV, Intangible assets (net) 5,370 - 5,370 2,806 - 2,806
14.1  Goodwill - - - - - .
142 Other 5,370 - 5,370 2,806 - 2,806
XV. Investment property {net) 17,321 - 17,321 16,911 - 16,91
XVl. Tax asset (1) 7,965 - 7,965 9,361 - 9,36"
16.1  Current tax asset - - - - - .
16.2 Deferred tax asset 7,965 - 7,965 9,361 - 9,3e"
XVIl. Assets held for sale and discontinued operations (net} 7,180 - 7,180 7,870 - 7,870
17.1  Held for sale 7,180 - 7,180 7.870 - 7,870
17.2 Discontinued operations - - - - - -
XVlil. Other assets (1-m) 89,582 28,365 117,947 33,494 772 34,261
Total assets 5,258,361 965,518 6,223,879 4,231,088 1,536,946 5,768,031

The accompanying explanations and notes are an integral part of these financial statements.
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{Convenience translation of a report and financial statements originally issued in Turkish - See section three Note XXIII)

Kuveyt Tirk Katiltm Bankasi Anonim $irketi

Balance sheet (Statement of financial position)
as of June 30, 2009 and December 31, 2008
{Currency - Thousand Turkish Lira)

Liabilities and equity

Reviewed Audited
Note Current period {30.06.2009) Prior period (31.12.2008)
(5th Section) TL FC Total TL FC Total
l. Funds collected (-a) 2,561,541 2,205,278 4,766,819 2,111,414 1,957,958 4,069,372
1.1 Funds from risk group of the bank 18,617 165,042 183,659 7,861 85,713 93,594
1.2 QOther 2,542,924 2,040,236 4,583,160 2,103,533 1,872,245 3,975,778
. Derivative financial liabilitles held for trading (11-b) 2,363 2,692 5055 23,013 2,651 25,664
. Funds borrowed {lI-c) - 437,785 437,785 - 800,609 800,609
v. Debts to money markets - - - - - -
V. Marketable securities issued (net) - - - - - -
Wi Miscellaneous payables (1-d} 55,831 908 56,739 53,285 1,046 54,33
Vil Other liabilities {lI-d}) 113,708 4,803 118,511 28120 8,430 36,550
Vil Finance lease payables (net) {ll-e) - 4 4 - 4 4
8.1 Finance lease payables - B 6 - 7 7
B.2 Operating lease payables - - - - - -
B3 Other - - - - . -
8.4 Deferred finance lease expenses (-) - (2) (2) - (3) 3)
1X. Hedging derivative financial liabilities {II-f) - - - - - -
2.1 Fair value hedge - - - - - -
92 Cash flow hedge - - - - - -
93 Hedge of net investment in foreign operations - - - - - -
X. Provisions (M-g} 49,765 6,184 55,040 55,220 8,390 63,610
101 General loan loss provisions 37,292 6,184 43,476 30,636 8,390 39,026
10.2 Restructuring provisions - - - - - -
10.3 Reserve for employee benefils 6,102 - 6,102 17,471 - 17,471
10.4 Insurance technical reserves (net) - - - - - -
10.5 QOther provisions 6.371 - 6,371 7.113 - 7,113
xi. Tax liability (1-h) 19,648 - 19,648 32,215 - 32,215
1.1 Current tax liability 19,648 - 19,848 32,215 - 32,215
11.2 Deferred tax liability - - - - - -
. Liabilities for the assets held for sale and
discontinued operations (net) - - - - - -
121 Held for sale - - - - - -
12.2 Discontinued operations - - - - - -
X Subordinated loans - - - - - -
XV, Shareholders' equity -y 763,017 352 763,369 684,772 907 685,679
14.1 Paid-in capital 500,000 - 500,000 500.000 - 500,000
14.2 Capital reserves 23,250 - 23,250 23,250 - 23,250
1421 Share premium 23,250 - 23,250 23,250 - 23,250
14.2.2  Share cancellation profits - - - - - -
14.2.3  Marketable securities revaluation reserve - - - - - -
14.2.4  Tangible assets revaluation reserve - - - - - -
1425 Intangible assets revaluation reserve - - - - . -
1426  Investment property revaluation reserve - - - - - -
14.2.7  Bonus shares obtained from associates, subsidiaries and
jointly controlled entities - - - - - -
14.2.8  Hedging funds (effective portion} - - - - - -
14.2.9  Value increase on assets held for resale - - - - B -
14.2.10 Other capital reserves - - - - - -
14.3 Profit reserves 156,929 - 156,929 58,340 - 58,340
1431 Legal reserves 18,067 - 18,067 12,313 - 12,313
14.3.2  Status reserves - - - - - -
14.3.3  Extraordinary reserves 137,352 - 137,352 45,299 - 45,299
14.3.4  Other profit reserves 1,510 - 1,510 728 - 728
14.4 Profit or loss 82,838 352 83,190 103,182 907 104,089
14.41  Prior year incomef{losses} - - - 3 - 3
14,42  Currenmt year income/(losses) 82,838 352 83,190 103,179 907 104,086
14.5 Mincnty interest - - - - - -
Total liabilities and equity 3,565,873 2,658,006 6,223,879 2,988,039 2,779,995 5,768,034

The accompanying explanations and notes are an integral part of these financial statements.
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(Convenience translation of a report and financial statements originally issued in Turkish - See section three Note XXIlI)

Kuveyt Tiirk Katilim Bankas) Anonim $irketi

Statement of off-balance sheet (Statement of financial position)

As of June 30, 2009 and December 31, 2008
(Currency - Thousand Turkish Lira}

Notes

Reviewed

Current period {30.06.2009}

Audiled

Prior perlod (31.12.208)

{5th Section) TL FC Total TL FC Tetal
A. Off balance sheet commitments and contingencies

[1+1+111) 2,014,856 2,786,222 4,801,078 2,545,448 3,008,534 5,553,183
B Guarantees (4-a} 1,430,970 1,713,884 3,144,854 1,437,283 1,756,017 3,193,100
1.1. Letters of guarantees 1,430,970 1,335,610 2,766,580 1,437,283 1,361,740 2,799.123
1.1.1. Guarantees subject to state tender law 169,463 278,140 447 603 210,109 141,022 351 3
1.1.2. Guarantees given for foreign trade operations 51,362 1,056 52,418 46,161 1,045 47 106
1.1.3. Other letters of guarantee 1,210,145 1,056,414 2,266,559 1,181,013 1,219,673 2,400.386
1.2. Bank loans - 33,506 33,508 - 25,757 25.'57
1.21. Import letter of acceptances - 33,506 33,506 - 25,757 25,757
1.2.2. Other hank acceptances - - - - - -
1.3. Letter of credits - 339,087 339,087 - 363,745 363,745
1.3.1. Documentary letter of credits - 113,444 113,444 - 148,803 148,303
1.3.2. Other letter of credits - 225,643 225843 - 214,942 214.42
1.4. Prefinancing given as guarantes - - - - - -
1.5. Endorsements - - - - - -
1.5.1. Endorsements to the central bank of turkey - - - - - -
1.5.2. Other endorsements - - - - - -
1.6 Other guarantees - 5,681 5,681 - 4,775 4,775
1.7. COther collaterats - - - - - -
L. Commitments (Hi-a} 500,140 105,552 605,602 451,365 203,866 655,231
2.1. Imevocable commitments 500,140 105,552 605,602 451,385 203,866 655,231
211 Forward asset purchase commitments 10,432 101,775 112,207 10,616 198,423 209,139
212 Share capital commitment to associates and subsidiaries 34,594 - 34,594 36,980 - 36,380
213 Loan granting commitments - - - - - -
214 Securities underwriting commitments - - - - - -
215 Commitrnents for reserve deposit requirements - - - - - -
2186 Payment commitment for checks 363,241 - 383241 338.360 - 338,360
217 Tax and fund liabilities from export commitments 110 - 110 112 - 112
218 Commitments for credit card expenditure limits 91,763 3,777 95,540 65,207 5,443 70,740

2189 Commitments for promotions related with credit cards and
banking activities - - - - - -
2.1.10. Receivables from short sale commitments - - - - - -
2.1.11. Payables for short sale commitments - - - - - -
2112, Other irrevocable commitments - - - - - -
2.2 Revocable commitments - - - - - -
221, Revocable loan granting commitments - - - - - -
222 GCther revocable commitments - - - - - -
. Derivative financial instruments 83,746 966,786 1,050,532 656,801 1,048,651 1,705452
3. Derivative financial instruments for hedging purposes - - - - - -
3.1.1. Fair value hedge - - - - - -
312 Cash flow hedge - - - - - -
313 Hedge of net investment in foreign operations - - - - - -
32 Heild for trading transactions 83,746 066,786 1,050,532 856,801 1,048,651 1,705.452
3.21 Forward foreign currency buy/sell transactions 83,746 763,742 847 488 656,681 1045240 1,701 921
3.2.1.1  Forward foreign currency transactions-buy 58,167 460,935 519,102 608,946 236,393 845 339
3.21.2 Forward foreign currency transactions-sell 25,579 302.807 328,386 47,735 808,847 856 582
3.2.2.  Other forward buyfsell transactions - 203,044 203,044 120 3,411 353
3.3 Other - - - - - -
B. Custody and pledged items {IV+V+VI]) 11,256,095 26,011,555 37,267,650 9,575,764 21,640,102 31,215 866
V. Iterns held in custody 306,689 267,282 1,073,971 747,816 268,175 1,01599M
41. Assets under management 1 - 1 1 - 1
4.2 Investment securities held in custody 500 3 503 321 3 3z4
43 Checks received for collection 695,736 189,035 884,771 670,774 187,635 858 409
4.4 Commercial notes received for collection 110,452 68,045 178,497 76,675 71,188 147 863
4.5. Other assets received for collection - - - - - -
4.6. Assets received far public offering - - - - - -
47 Qther items under custody - - - - - -
4.8. Custodians - 10,199 10,199 45 9,349 49,394
V. Pledged items 10,449,406 25,728,972 36,178,378 8,827,948 21,356,304 30,184,752
5.1. Marketable securities 1,629 - 1,629 1,629 - 1,629
52 Guarantee notes 112,639  B47616 960,255 113,558 863,669 977,228
5.3. Commadity 766,871 40,741 807,612 679,635 44,203 722,838
5.4. Warranty - - - - - -
55 Praperties 8,717,342 797,123 9,514,465 7,202,256 803,690 8,005,946
5.6. Other pledged items 850,925 24,043,492 24,894,417 830,869 19,645,242 20476111
57. Pledged items-depository - - - - - -
vi. Accepted independent guarantees and warranties - 15,301 15,301 - 15123 15,123
Total off balance sheet accounts (A+B) 13,270,951 28,797,777 42,068,728 12,121,213 24,648,636 36,76%,849

The accompanying explanations and notes are an integral part of these financial statements.



{Convenience translation of a report and financial statements originally issued in Turkish - See section threa Note XXy}

Kuveyt Tlrk Katim Bankas: Anonim $irketi

Statement of income

for the interim periods ended June 30, 2009 and 2008
(Currency - Thousand Turkish Lira)

Reviewed current period

Reviawed prior period

01.01.2009- 01.04.2009- 01.01.2008- 01.04.2008-
Note 30.06.2008  30.06.2003  30.06.2008 30.04.2008
(5th
Statement of income section) Total Total Total Total
B Profit share income {Iv-a) 335,002 159,096 241,176 127,677
11 Profit share on loans 317,348 151,338 223,308 118,414
1.2 Profit share on reserve deposits - - - .
1.3 Profit share on banks 6,273 2,889 6,426 3,20z
1.4 Profit share on money market placements - - - .
1.5 Profit share on marketable securities portfolio 136 52 180 74
151 Held-fortrading financial assets - - - E
152 Financial assets at fair value through profit and loss - - -
153 Available-for-sale financial assets - - - -
1.5.4 Investment-held for maturity 136 52 180 Ti
1.6 Finance lease income 4,207 1,830 8,205 3,740
1.7 Qther profit share income 7,038 2 987 3,057 2,245
1L Profit share expense (IV-b) 175,209 85,604 134,438 89,767
21 Expense on profit sharing accounts 162,835 80,542 121,213 63,737
2.2 Profit share expense on funds borrowed 12,337 5,029 13,156 6,00z
23 Profit share expense on money market borrowings - - -
24 Expense on securities issued - - - :
25 Other profit share expense 37 33 €9 2¢
m. Net profit share income (I - Il} (IV-j) 159,793 73,492 106,738 57,914
V. Net fees and commissions income/expanses (V=) 28,268 14,029 22,566 12,45¢.
4.1 Fees and commissions received 42,379 21,258 34,101 18,314
411 Non-cash loans 21,529 11,416 12,738 7,596
41.2 Other (IV-k) 20,850 9.842 21,363 11,727
4.2 Fees and commissions paid 14,111 7.229 11,535 6,864
421 Non-cash loans 143 138 15 1
422 Cther (IV-k) 13,968 7.091 11,520 6,85
Y. Dividend income - - - .
Vi Net trading income {IV-c) 52,146 17,819 36,312 18,43
6.1 Capital market transaction gains / (losses) 26 23 463 202
6.2. Gains/ (Yosses}) from derivative financial instruments 30,923 9,207 22,084 12,384
6.3 Foreign exchange gains / (losses) 21,197 8,589 13,785 5,845
Vil Other operating income {IV-d) 29,040 11,536 25,024 10,615
VIl Net operating income (III+IV+V+VI+VII) 269,247 116,876 190,640 99,415
X, Provision for loan losses and other receivables (-) (IV-e) 60,018 17,034 41,492 17,09
X. Other operating expenses (-} (Iv-f) 104,995 51,539 88,387 47,245
Xl Net cperating income/{loss) (VIII-IX-X} 104,234 48,303 60,761 35,069
Xil. Amount in excess recorded as gain after merger - -
Xl Gainl{loss) on equity method - -
X, Gain/{loss) on net manetary position - -
XV. Profit/({loss) from continued operations before taxes (Xi+.__+XIV) (Iv-g) 104,234 48,303 60,761 35,063
XvI. Tax provision for continued operations () (IV-h) (21,044) (9,770) (12,852) {7,33%)
16.1 Provision for current income taxes (19,648) (12,333) (10,454) (8.59¢)
16.2 Provision for deferred taxes (1,396) 2,563 (2,398) 1,257
XVII. Net profit/(loss) from continued operations (XVEXVI) 83,190 38,533 47,909 27,733
XVIIl.  Income on discontinuad operations - -
181 Income on assets held for sale - -
18.2 Income on sale of associates, subsidiaries and jointly controlled entities
(joint vent.) - -
8.3 Income on other discontinued cperations - -
XIX. Loss from discontinuad operatlons (-) - -
181 Loss from assets held for sale - -
19.2 Loss on sale of associates, subsidiaries and jointly controlled entities {join
vent.) - -
19.3 Loss from gther discontinued operations - -
X Income { {loss) on discontinued operations before taxes (XVIH-XIX) - -
XX). Tax provision for discontinued operations (i) - -
211 Provision for current income taxes - -
21.2 Provision for deferred taxes - -
xXil. Net income/loss from discontinued operations (}XXEXXI) (IV-i} - -
XXl Net incomefloss [XVII+XXII) (Iv-i) 83,190 38,533 47,909 21,730
231 Group's incomefloss 83,190 38,533 47,909 27,770
232 Minority interest - - - -
Eamings per share 0.17 0.08 0.14 0.07

The accompanying explanations and notes are an integral part of these financial statements.
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{Convenience translation of a report and financial statements originally issued in Turkish - See section three Note XX
Kuveyt Tiirk Katilim Bankas) Anonim $irketi

Statement of income and expenses accounted under equity
{Other comprehensive income statement)

for the interim periods ended June 30, 2009 and 2008
(Currency - Thousand Turkish Lira)

Reviewed Reviewed
Current period Prior period
Statement of income and expenses accounted under equity {20.06.2009) (30.06.2008)
I Additions from marketable securities revaluation differences for available
for sala financial assets - -
Il Tangible assets revaluation differences - -
1. Intangible assets revaluation differences - -
v. Foreign exchange differences for foreign currency transactions - -
V. Profithoss from derivative financial instruments for cash flow hedge
purposes {effective portion of fair value differences) - -
vi. Profit/loss from derivative financial instruments for hedge of net
investment in foreign operations (effective portion of fair value
differences) - -
VIl The effect of corrections of errors and changes in accounting policies - -
Vill.  Other profit loss items accounted under equity due to tax - -
IX. Deferred tax on valuation differences - -
X Total net profitloss accounted under equity (I+1+...+IX) - -
Xl Profit/loss 83,190 47,909
X1  Change in fair value of marketable securities (transfer to profit/loss) - -
Reclassification and transfer of derivatives accounted for cash flow hedge
X.2 purposes to income statement - -
X.3  Transfer of hedge of net investments in foreign operations to income statement - -
X1.4  Other 83,190 47,909
XIl,  Total profitfloss accounted for the period (XiXI) 83,190 47,909

The accompanying explanations and notes are an integral part of these financial statements
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{Convenience translation of a report and financial statements originally issued in Turkish - See section three Note XXII)

Kuveyt Tiirk Katilim Bankasi Anonim $irketi

Statements of cash flows

for the interim periods ended June 30, 2009 and 2008
{Currency - Thousand Turkish Lira)

Reviewed Reviewed
Current Pricr
period period
Note  01.01.2009 - 01.01.2008 -
Statement of cash flow {5th section ) 30.06.2009 30.06.2008

A, Cash flows from banking operations
14 Operating profit before changes in operating assets and liabilities 173,849 58,330
111 Profit share income received 350,682 231,285
11.2 Profit share expense paid (202,534) (130,828)
113 Dividend received - -
114 Fees and commissions received 28,268 22,566
1.1.5 Other income 29,040 25,024
116 Callections from previously written off loans 15,308 20,024
1.1.7 Payments to personnel and service suppliers (57,222} (45,833)
118 Taxes paid (34,497) (2,248)
1.1.9 COthers 44,804 (61,640)
1.2 Changes in operating assets and liabilities 164,895 (125,429}
1.21 Net {increase) decrease in availabie for sale financial assets 10,322 38
122 Net (increase) decrease in financial assets at fair value through profit or loss - -
123 Net {increase) decrease in due from banks and other financial institutions {3,243) (32,580)
1.2.4 Net (increase) decrease in loans (175,617) (821,842)
1.2.5 Net {increase) decrease in other assets (86.,707) (5,567)
126 Net increase (decrease) in bank deposits - -
127 Net increase {decrease) in other deposits 697,262 538,848
128 Net increase (decrease} in funds borrowed {353,833) 186,492
1.2.9 Net increase (decrease) in due payables - -
1.2.10 Net increase (decrease) in other liabilities 76,711 9,182
I, Net cash provided from banking operations 338,744 (67,099)

B. Cash flows from investing activities
1. Net cash provided from investing activities {19,457} {17,909)
21 Cash paid for purchase jointly controlled operations, associates and subsidiaries (1,374) -
2.2 Cash obtained from sale of jointly controlled operations, associates and subsidiaries - 892
23 Fixed assets purchases (18,003} {18,516)
24 Fixed assets sales - -
2.5 Cash paid for purchase of financial assets available for sale - -
26 Cash obtained from sale of financial assets available for sale - -
27 Cash paid for purchase of investment securities (80) {285)
28 Cash obtained from sale of investment securities - -
29 Cther - -

c. Cash flows from financing activities
. Net cash provided from financing activities (5,500) 191,241
31 Cash obtained from funds borrowed and securities issued - -
3.2 Cash used for repayment of funds borrowed and securities issued - -
a3 Capital increase - 200,000
34 Dividends paid {5,500) (6,990)
35 Payments for finance leases - (1,769}
36 Other - -
V. Effect of change in foreign exchange rate on cash and cash equivalents - -
V. Net increase in cash and cash equivalents (I + I + Il + V) 313,787 106,233
v, Cash and cash equivalents at the beginning of the period (vV-a) 991,226 382,502
wvil. Cash and cash equivalents at the end of the period (V-a) 1,305,013 488,735

The accompanying explanations and notes are an integral part of these financial statements
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{Convenience translation of a report and financial statements originally issued in Turkish - See section three Note XXIII}

Kuveyt Tirk Katilim Bankasi Anonim $irketi

Notes related to unconsolidated financial statements

for the interim period ended June 30, 2009 (continued)
{Currency - Thousand Turkish Lira)

Section three

Accounting principles

Explanations on basis of presentation

The preparation of the financial statements and related notes and explanations in
accordance with the Turkish Accounting Standards and Regulation on the Principles and
Procedures Regarding Banks’ Accounting Application and Safeguarding of Documents:

The unconsolidated financial statements have been prepared in accordance with the
‘Regulation on Accounting Applications for Banks and Safeguarding of Documents’ published in
the Official Gazette No.26333 dated 1 November 2006, which refers to “Turkish Accounting
Standards’ (TAS) and ‘Turkish Financial Reporting Standards’ (TFRS) issued by the “Turkish
Accounting Standards Board’ (TASB) and additional explanations and notes related to them and
other decrees, notes and explanations related to accounting and financial reporting principles
(all ‘Turkish Accounting Standards’ ar ‘TAS’) published by the Banking Regulation and
Supervision Agency. The Bank maintains its books in Turkish Lira in accordance with the
Banking Act, Turkish Commercial Code and Turkish tax legislation.

In accordance with the Article 37 of the Banking Act 5411, the Banks must apply the unified
accounting systems to the procedures and principles identified by the Banking Regulation and
Supervision Agency (BRSA) by taking the international standards and opinions of the TASB and
other associations of the banking sector into consideration; record all transactions in
accordance with their underlying natures; prepare clear, reliable, comparable, easy to audit,
analyze and comment, timely and accurate financial reports in a form and content that meets
the requirements of attaining knowledge.

The unconsolidated financial statements have heen prepared in TL, under the historical cost
convention except for the financial assets and liabilities carried at fair value.

The preparation of unconsolidated financial statements in conformity with TAS requires the use
of certain critical accounting estimates and predictions by the Bank’s management to exercise
its judgment on the assets and liabilities of the balance sheet and contingent issues as of the
balance sheet date. These estimates are being reviewed regularly and, when necessary,

suitable corrections are made and the effects of these corrections are reflected to the income
statement.

Accounting policies and valuation principles applied in the preparation of
unconsolidated financial statements:

The accounting policies and valuation principles applied in the preparation of unconsolidated
financial statements are determined and applied in accordance with TAS. These accounting
policies and valuation principles are explained in Notes Il and XXII below:






